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Profile

COMSYS Holdings Corporation was established as the holding company of the
COMSYS Group on September 29, 2003 through share transfers from three
companies—Nippon COMSYS Corporation, SANWA ELEC Co., Ltd. (currently
SANWA COMSYS Engineering Corporation) and TOSYS Corporation. As of
March 31, 2008, the COMSYS Group was made up of these 3 companies and 44
other subsidiaries, as well as 12 affiliates. The COMSYS Group’s main busi-
nesses are electrical and telecommunications infrastructure construction ser-
vices, which mainly involve the construction of telecommunications
infrastructure and electrical facilities, and other businesses, such as the infor-

mation processing-related business.

The COMSYS Group’s Management Vision

The COMSYS Group’s management vision is to achieve the following three objectives:

1. Make COMSYS the top one-stop solutions brand
2. Earn recognition as the “company of first choice” by all stakeholders

3. Deliver sustained sales and earnings growth as a group

Cautionary Statement with Respect to Forward-Looking Statements

Statements made in this annual report with respect to COMSYS Holdings’ plans and benefits as well as other statements that are not historical facts are forward-looking statements,
which involve risks and uncertainties. Potential risks and uncertainties include, without limitation, general economic conditions in COMSYS Holdings' markets, exchange rates, and
COMSYS Holdings'ability to continue to win customers’acceptance of its products, which are offered in highly competitive markets characterized by continual new product intro-

ductions and rapid developments in technology.
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Consolidated Financial Highlights

Millions of Yen

2005 2006 2007
For the Year:
New orders received during the year ¥287,376 ¥310,005 ¥334,172
Net sales 293,681 307,485 336,519
Operating income 15,062 16,319 19,214
Net income 8,349 10,031 12,382
Cash flows from operating activities 14,735 9,128 18,576
Cash flows from investing activities (4,831) (5,139) (5,525)
Cash flows from financing activities (7,426) (3,631) (6,610)
Capital Expenditure 3,260 4,823 7,240
Depreciation and amortization 4,287 3,794 3,957
At Year-end:
Total assets ¥208,681 ¥220,786 ¥229,953
Total shareholders'equity 128,063 137,161 145,786
Interest-bearing debt 4692 3,608 451
Yen

Per Share of Common Stock:
Net income

—ABasic ¥ 5842 ¥ 69.65 ¥ 8739

—Diluted - 69.62 87.37
Cash dividends 15.00 15.00 17.00
Shareholders' equity 906.92 964.70 1,033.87
Number of employees 6,746 7,081 7,574

Thousands of
U.S. Dollars
(Note 1)

U.S. Dollars (Note 1)

Notes: 1. For convenience only, the accompanying Japanese yen figures for 2008 have been translated into U.S. dollars at the rate of ¥100.19 to US$1, the rate prevailing on 31st March, 2008.
2. Consolidated results for fiscal 2005 include 15 months of operating results at a consolidated subsidiary of Nippon COMSYS due to a change in the fiscal year-end (from 31st December

to 31st March).
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COMSYS Holdings Corporation

Market Conditions and Outlook

The Japanese information and communications market, which is the COMSYS Group’s main business focus, harbors immense

potential for future development. There are some concerns that this market has become saturated and is facing intensified

competition. However, under a government initiative called the “u-Japan Policy,” new business opportunities such as the construc-

tion (establishment) of new telecommunications infrastructure have started to emerge as part of efforts to realize a “ubiquitous

network society.”

Slowdown in infrastructure invest-
ment by the NTT Group

In the fixed-line communications busi-
ness, demand for electrical and telecom-
munications infrastructure construction
services is slowing down, partly because
the current infrastructure development
phase by the NTT Group is coming to an
end and the NTT Group faces a weaken-

ing earnings environment.

FTTH subscriptions pass

the 11 million mark.

There has been a steady increase in
information-related services using broad-
band, which has resulted in the number
of Fiber To The Home (FTTH) subscriptions
surpassing 11 million, with steady growth
in the number of broadband users.

Number of FTTH
Subscriptions
(Million Units)
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(Years end March 31)
Source: Ministry of Internal Affairs
and Communications

End of temporary surge in demand for mobile

communications-related construction

In the mobile communications field, the electrical and telecommu-

nications infrastructure business faces an increasingly challenging

operating climate. This partly reflects the absence of the previous

fiscal year's temporary surge in demand from NTT DOCOMO for

construction services prompted by the introduction of Mobile

Number Portability (MNP), and a weakening earnings environment

due to intensifying competition among communications carriers.

Mobile phone subscriptions
surpass 100 million

The number of mobile phone subscribers
in Japan has now topped the 100 million
mark. Despite concerns that the market is
reaching the saturation point, expansion
of mobile-based services for the corpo-
rate customer market and services based
on mobile and fixed-line convergence, in
addition to the introduction of WiMAX
(Worldwide interoperability for Micro-
wave Access) technology are opening up
new business opportunities.

Number of Mobile
Phone Subscriptions
(Million Units)
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(As at March 31)
Source: Telecommunications
Carriers Association




The COMSYS Group is a leader in Japan’s electrical and telecommunications

infrastructure construction business

The COMSYS Group has a strong business presence in Japan's electrical and telecommunications
infrastructure construction and information processing-related markets. Notably, in its core telecom-
munications infrastructure construction business, the COMSYS Group can be regarded as the leader

in Japan in terms of earnings.

Steady growth in the domestic
market for IT solutions

Driven by increasing the demands for
information and communications-related
services, Japan's market for IT solutions
continues to expand. The COMSYS Group
views this growing market as a promising

business opportunity.

Japan’s Information
Service Industry
(Trillion Yen)
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u-Japan

Aiming for a secure and
convenient ubiquitous network



Letter to Our Shareholders

Hirofumi S da Hajime Tak@shima

Chairman - President
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Successfully Completed Revised Business Plan in a Challenging Operating Climate

In fiscal 2008 , the year ended March 31, 2008, the Japanese economy remained on a recovery path through the first
half of the fiscal year, supported by higher capital investment atop improving corporate earnings and a gradual
upswing in consumer spending. Overall, however, Japan experienced slower economic growth, mainly due to soar-
ing crude oil and raw material prices and financial market turmoil triggered by the sub-prime loan crisis.

In Japan's information and communications market, steady progress was made with the construction of broad-
band infrastructure aimed at the early realization of the government’s vision for a “ubiquitous network society” under
the “u-Japan Policy” In the fixed-line communications field, the number of Fiber To The Home (FTTH) subscriber lines
surpassed 11 million. In the mobile communications field, competition among communications carriers is intensifying
in a rapidly maturing market where the number of mobile phone handsets has now surpassed the 100 million mark.

In this context, the COMSYS Group worked hard to drive through business reforms focused on three themes—
prioritize businesses, expand operations, and boost productivity. However, growth in wireless base station and FTTH
construction services for New Common Carriers (NCCs) in the Electrical Communications Engineering Business and
expansion in the IT Solutions Business were unable to compensate for contraction in demand for construction ser-
vices from NTT DOCOMO, INC. in our NTT Information Telecommunication Engineering Business . This contraction
reflected the previous fiscal year’s temporary surge in demand from NTT DOCOMO for construction services
prompted by the introduction of Mobile Number Portability (MNP). Consequently, the COMSYS Group posted lower
net sales and earnings in fiscal 2008 in year-on-year terms. New orders received during the year fell 0.7% year on year
to ¥331,920 million while net sales decreased 2.7% year on year to ¥327,527 million. Operating income was down
15.2% year on year at ¥16,299 million. Net income declined 6.0% year on year to ¥11,641 million.

Nonetheless, the COMSYS Group successfully completed its revised fiscal 2008 management plan, which was
reformulated in November 2007 in light of the Group’s challenging business environment.

COMSYS Holdings maintained the total annual ordinary dividend at ¥17 per share, despite its relatively weak
performance. In addition, the Company bought back its own stock (4,386,000 shares worth ¥4,999 million) as a
means of returning more earnings to shareholders and flexibly executing capital-structure policies in line with

changes in business conditions.

Steady Headway With Business Reforms at COMSYS Holdings’ Three Primary Corporate Groups
Business reforms at COMSYS Holdings'three primary corporate groups progressed steadily in fiscal 2008.

The Nippon COMSYS Group reorganized its businesses in July 2007 so as to expand business and reinforce its
operations. Later in November, this group also initiated the Reform 2010 drive. The goal here is to structure highly
productive businesses that can consistently deliver earnings irrespective of fluctuations in order levels or net sales.
In another move, the group retrenched redundant operations at its IT and administration-related subsidiaries to raise
the operating efficiency.

From the fiscal year under review, the SANWA COMSYS Engineering Group worked to expand its ICT facility-
related business, which covers a full spectrum of business infrastructure. This group also reinforced market analysis,
tightened monitoring of earnings against targets and strengthened budget analysis and information sharing with
its subsidiaries and affiliates. In addition, the group fortified its construction management framework by bolstering

human resources through personnel exchange within the COMSYS Group and merging affiliates. Furthermore, this

7
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COMSYS Holdings Corporation

Status of Treasury Stock Acquisition

group strove to bolster cost competitiveness and enhance productivity, i.e. via cost reductions, by transforming how
its people work in a fundamental way by extending COMSYS-style kaizen (improvement) throughout the company.

The TOSYS Group embraced the slogan “Revitalizing front line operations”for the fiscal year under review, and
has advanced far-reaching business process reforms from July 2007. The group also worked hard to secure and foster
engineers so as to maintain and improve quality. Efforts also focused on prioritizing businesses and optimally allocat-
ing resources in addition to taking various group-wide initiatives to step up cost reductions aggressively, with the
aim of establishing a self-sustained business structure in the general public- and private-sector market, i.e. the non-
NTT Group market.

The COMSYS Group has laid out its third medium-term management plan covering three years from fiscal
2009. By implementing this plan, we will do our utmost to lay a strong business foundation for healthy growth

amid profound changes in our business environment.

Returning Earnings to Shareholders
COMSYS Holdings views returning earnings to shareholders as an important management priority. Our basic policy
is to pay steady and continuous dividends linked to performance. We aim to maintain the consolidated dividend
payout ratio between 20% and 25%.

For fiscal 2009, the Company plans to pay an interim dividend of ¥10

per share, which comprises an ordinary interim dividend of ¥7 per share

This iscal year's and a commemorative dividend of ¥3 per share to mark our fifth founding
planned acquisitions X X L
9193 6 million shares maximum anniversary in September 2008 and expresses our appreciation for the
thous’and shares « ¥5.0 billion maximum
Newl untiring support of our shareholders. Together with a year-end dividend of
Newly issued portion ) ();
4,386 thousand shares Issue ..
oo sortion ¥10 per share, we plan to pay a total annual dividend of ¥20 per share for

4,989

thousand shares

Newly issued portion
1,035 thousand shares
(Approximately ¥1 2 billion)

Mar.07

fiscal 2009.

We are also buying back up to ¥5.0 billion of our own shares in fiscal
2009, as we did in the previous fiscal year.
As part of efforts to maximize the COMSYS Group's corporate value
under a new, rejuvenated management team, we—Hirofumi Shimada and

Hajime Takashima—were appointed as Chairman and President, respec-

tively, in June 2008. We look forward to your continued support and under-
Mar.08 Mar.09 standing as the COMSYS Group embarks on a new quest to enhance

corporate value as well as shareholder value.

August 2008
/L/ Mﬂfwﬂ’% %ﬁadiﬂ/ W ¢ @&Q’ﬁf"fﬁt
Hirofumi Shimada Hajime Takashima

Chairman President
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Third Medium-term Management Plan

Plan Overview

In Japan’s information and communications market, the NTT Group
and other telecommmunications operators are accelerating the con-
vergence of fixed and mobile communications services, as well as
broadcasting and communications services, by leveraging rapid
deployment of optical and IP networks. Looking ahead, this market
is expected to experience profound structural changes as well as
major transformations in the competitive landscape and investment
climate. Progress with the creation of new business models, better
services tailored to diverse customer needs and other developments
should soon follow. In this operating climate, the NTT Group, the
COMSYS Group's main customer, is also expected to face a challeng-
ing earnings environment due to stiff competition for customers.
Based on this outlook, the COMSYS Group's medium-term manage-

ment plan sets forth the following three basic policies:

1. Cement the COMSYS Group's current standing as Japan's
leading communications infrastructure builder

2. Bealeading systems integrator in the communications infra-
structure construction industry in order to provide total IT
solutions services

3. Maximize synergies from business integration by leveraging

the Group's pure holding company structure

Guided by these basic policies, we are targeting net sales of

¥365.0 billion and operating income of ¥19.5 billion in the final

Aiming for Record Highs Within Three Years

(¥100 million) 2008 2009 Comparisons 2011 Comparisons
Performance Targets with 2008 Targets with 2008
Orders 3319 3250 69 3,650 | +331
Received
3,275 3,300 +25 3,650 +375
Operating 162 140 22 195 +33
Income
182 1 -32 19 +1
Profit 8 20 : 8 6
Net Income 116 85 =31 115 -1

fiscal year of the plan. These targets will see us implement the fol-
lowing medium-term business strategies: restructure businesses
and promote Kkaizen initiatives, expand our presence in value-
added fields and pioneer new business domains. The plan’s final-
year net sales target assumes projected sales growth from the NCC
business in the Electrical Communications Engineering Business
and from the IT Solutions Business. Meanwhile, the final-year oper-
ating income target factors in systems-related expenses planned
for the introduction of a new in-house information system. This
system will help us enforce tighter management of costs and con-

struction processes by project and by type of construction work.

Approach to Achieving Targets

In the NTT Group business, we will strive to enhance safety and
quality, while earning customer confidence and working hard to
expand adjacent businesses. Our efforts are directed at making the
COMSYS Group an ideal partner for the NTT Group.

In the non-NTT Group business, we are looking to structure
operations with a stronger emphasis on profitability. This will be
done by expanding the NCC business, mainly by enhancing cus-
tomer satisfaction and establishing a nationwide construction ser-
vice framework, while growing the [T Solutions Business by
reinforcing solution services revolving around NI and winning
more orders for maintenance operations. In addition, we will struc-

turally reform the construction business*.

* This business involves construction of electrical and telecommunications facilities and
social infrastructure systems facilities for customers other than NCCs.

Net Sales and Operating Income Performance and
Medium-term Plan Figures

Through structural
reforms, a second
growth period

First growth period Turning point

Special demand for mobile 'Ilurd Medium-term Management Pla:

communication-related construction - 3,450
3,275 3,300

»

3,650

2,762
Net Sales " 195
(Unit: ¥100 million) 192 160 (5.3%)

163 162 140 (8.6%)

(4.2%)

138

(5.3%) (5.0%)

(3.6%) . Strategic anticipatory investments in IT
Operating Income and other areas resulted in higher administrative
(Unit: ¥100 million) expenses (up ¥2.3 billion).

04 05 06 07 08 09 10 1 (FY)
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Future Strategy for the NTT Group Business

We will strive to maintain the scale of the NTT Group business as a
whole by expanding adjacent operations in both the NTT and NTT
DOCOMO businesses.

The infrastructure part of the NTT business is expected to slow
down NTT's demand for infrastructure construction services
because its current infrastructure development phase is coming to
an end and its earnings environment weakens because of cost cut-
ting pressure from customers and other factors. Undaunted, we
will work hard to enter the Home Network (HNW) business, agency
sales and NGN design and testing businesses, while striving to win
more orders for design and maintenance services. Aggressive con-
sulting sales pitches reflecting customer needs and business con-
ditions will be crucial.

Inthe NTT DOCOMO business, we expect that client demand
for wireless base station construction services will gradually taper
off against the backdrop of a challenging earnings environment
characterized by slowing growth in the client’s subscriber base
and intensifying fee-based competition with rival mobile com-
munications carriers. Accordingly, we will target sales pitches at
client needs for design, maintenance and other services, while
responding effectively to any new technologies, including next-

generation cellular phone system such as 3G and 4G.

Doubling the Size of Adjacent Businesses

(Net Sales ¥100 million)

NTT Group Business 100 210
NTT Business 60 110
DOCOMO Business 40 100

08 1 (FY)

Strategy for Expanding the NCC Business

In the NCC business, we expect to see more construction of wire-
less base stations due to the realignment of mobile phone band-
width in Japan, a stronger influx of new entrants into the FTTH
domain, and a faster pace of NGN construction, among other
developments. Therefore, our strategy is to aggressively expand
the NCC business by promptly satisfying customer needs. Specifi-
cally, we will reinforce proposals for new business, such as WiMAX,
in addition to growing our share of existing nationwide business
with communications carriers by reinforcing our construction system,
and expanding adjacent businesses. Other priorities include broad-
ening collaboration with manufacturers and vendors, and carving
out new business domains involving regional carrier businesses,
which include regional electric power companies and local CATV
and FTTH service providers. Our strategy also calls for bolstering

our nationwide sales and construction service network.

The NCC Field Is a Growth Business

600  Target figures for net sales (¥100 million)

500

300
200

100

08 09 s 1 (FY)

Third Medium-term Management Plan



Strategy for Expanding the IT Solutions Business

The NTT Group plans to construct a full IP network as part of its
vision for launching ubiquitous broadband services on a larger
scale. The IP network business is therefore poised for further expan-
sion going forward. The COMSYS Group’s IT Solutions Business sees
these major trends in the information and communications mar-
kets as a business opportunity, and will work hard to expand busi-
ness. Specifically, our strategy involves expanding into high
value-added fields, targeting expansion in new enterprise solu-
tions driven by advancement in NGNs. We will also nurture IP spe-
cialists and bolster sales, and expand alliances, while advancing the
ICT facility-related business in collaboration with other systems
integrators and through tie-ups with manufacturers and vendors.
Efforts are also focused on tackling the challenge of starting up
new businesses such as the data center business. By carrying out
various initiatives in this manner, we aim to develop a solutions
business revolving around the NI (Network Integration) business.
Combined with efforts to reinforce the software outsourcing busi-
ness and steadily expand maintenance-related business, these ini-

tiatives will help us to further expand our business.

Strategy for Expanding the IT Solutions Business

(Net Sales ¥100 million) 640

9% 9F (ation
(€5) 3 ope
2 N\a'\nteﬂa“ce =
Secm'\\‘{
iness
413 a“ceB“S“\e Consignment software
72 wainte™ -

Comsip

CTI Security
144

Sl Business

197

LAN and WAN

construction

IT office construction Tenant
building infrastructure
Server design and
installation

08 11 (FY)
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Enhancing Productivity and Cost Competitiveness

The COMSYS Group sees changes in its business environment as an
opportunity to make its businesses stronger. We will therefore work
hard to enhance productivity and cost competitiveness. Specifically,
anew core information system and business process support system
will be constructed during the plan's three-year period so as to stan-
dardize work flow and put in place necessary IT throughout the
entire COMSYS Group. By harnessing these information systems, we
will increase the sophistication of our supply chain by overhauling
the roles and responsibilities of COMSYS Holdings and its consoli-
dated subsidiaries. These systems will also play an important role in
rationalizing our network of branch offices and construction service
bases, thoroughly enforcing BPR, extending COMSYS-style kaizen
initiatives to group companies nationwide, and consolidating over-
lapping operations within the group.

We plan to invest approximately ¥7.5 billion in these new
information systems over the plan’s three-year period. Over this
time frame, we will steadily structure stronger operations that can
generate higher earnings, with the aim of rapidly achieving an

operating margin of 6%.

Increasing Productivity and Dramatically
Strengthening Cost Competitiveness

Principal medium-term measures

« Re-evaluating the division of roles among consolidated subsidiaries
« Rationalization of branches and construction bases
- Ingraining awareness of BPR
« Roll out COMSYS-style kaizen (improvement)
at all Group companies nationwide
« Thorough shift to shared services (integration of administrative operations)

« Building new core systems

« Building business support systems

11
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Business at a Glance

Main Business

NTT Information
Telecommunication
Engineering Business

IT Solutions
Business

This segment is mainly engaged in the construction of telecommunications infra-
structure for the NTT Group, including the laying and installation of telephone
lines, installation of exchange equipment, and construction of wireless base sta-
tions. The segment is the COMSYS Group's core business, and accounts for the

largest share of Group-wide sales.

This segment constructs telecommunications and related facilities for communi-
cation carriers other than the NTT Group. It also provides a wide range of services
for general customers, including the design and construction of electrical facilities
for offices and other commercial buildings, public facilities, plants, condominiums

and residential houses.

This segment combines extensive expertise with cutting-edge network tech-
nologies to provide a comprehensive solutions service, ranging from developing
optimal systems integration services plans optimized for customers' businesses

to providing maintenance services.

Social System-
Related
Business and Other

This segment is engaged in the construction of buildings and public facilities, civil
engineering works, and security systems, as well as the construction of environ-
mental systems such as wind power and co-generation systems. It is also closely

involved in expressway operations and supporting air traffic control systems.




New Orders Received / Net Sales
(Years Ended 31st March, 2008)

Respective Areas of Business Operations of Group Companies

Nippon COMSYS
Group

SANCOM Group

TOSYS Group

Annual Report 2008

Business Domains

(Millions of yen)

M New orders received 56.9% 188,901

Net sales 55.7% 182,534

Cable works

Communication related civil
engineering works

Switching works

Transmission wireless works
Mobile communications works

(Millions of yen)
85,288
81,766

25.7%
25.0%

New orders received
Net sales

Telecommunications facilities for
NCC

Mobile communications
constructions for NCC

General electrical facilities works
Construction of multi-use under-
ground cable conduit facilities
(CCBOX)

) 2

(Millions of yen)

Network integration-related
solutions

System integration-related
solutions

Development and commission-
ing of all types of software
Maintenance and operation

B New orders received 11.6% 38,656
Net sales 12.6% 41,377

e | - General civil engineering works

-l « Building construction and ancil-

lary facilities works
- Environmental solutions
(Millions of yen)

B New orders received 5.8% 19,075
I Net sales 6.7% 21,850

13
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Review of Operations

(Upper Photo)

Satellite parabolic antennas
(Lower Photo)

Installation of fiber optic
cables
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Net sales in this segment declined 9.0% year on year to ¥182,534
million, accounting for 55.7% of the company’s overall net sales.

Market Conditions

In fiscal 2008, the year ended March 31, 2008, the NTT DOCOMO business saw demand taper off for
construction services for improving quality and expanding service areas prompted by the fiscal 2007
introduction of Mobile Number Portability (MNP¥), for which demand temporarily surged in that fiscal
year. In addition, low-fee competition among communications carriers intensified in a rapidly maturing
market. In the NTT business, market conditions were also challenging. For example, in November 2007,
the NTT Group reduced its subscription target for B FLET'S (fiber-optic broadband access) in 2010 from 30
million to 20 million subscriptions.

On the other hand, the NTT Group began operating a next generation network (NGN), which
combines optical fiber links and Internet technologies, in the Tokyo metropolitan area and parts of
Osaka from March 31, 2008. Using this NGN, NTT launched high-quality IP telephone services and high-
definition video telephone services. These new services presented new business opportunities for the
COMSYS Group.

Fiscal 2008 Business Initiatives and Outlook
In the COMSYS Group's NTT Information Telecommunication Engineering Business, there was a greater
share of small projects compared with the previous year in the NTT business because of an increase in
B FLET'S-related construction for condominium buildings. In addition, as a result of the drop-off in
construction related to MNP, the NTT DOCOMO business observed a shift in construction projects for
improving the quality of mobile communications to smaller scale projects centered on 800MHz overlay
using existing base stations.

Against this backdrop, we worked to expand adjacent businesses in new business fields such as opera-
tion and maintenance services, the agency sales business, and the Home Network (HNW) business.

As a result of the foregoing, new orders received in the segment decreased 7.0% year on year to
¥188,901 million, and net sales declined 9.0% year on year to ¥182,534 million.

Going forward, the NTT Group is expected to apply stronger cost cutting pressure to this segment
mainly due to intensifying competition for customers prompted by fierce price wars based on fee dis-
counts. In this climate, in addition to traditional infrastructure construction services, the segment aims to

further expand adjacent business.

* Astructure and system in which mobile phone users can retain their existing mobile phone number even when switching from one mobile
service provider (carrier) to another.

Net Sales
(Millions of yen)
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(Upper Photo)

Instrument Landing System
(ILS) equipment installed at
an airport

(Lower Photo)
Construction of electrical
and telecommunication !

facilities inside a tunnel



While the debate over the NTT Group's next phase of reorganization deepens, the telecommunications
industry is accelerating the convergence of fixed and mobile communications services, as well as broad-
casting and communications services, against the backdrop of rapid innovation in optical and IP net-
works. Progress is also being made with the creation of new business models, better services tailored to
diverse customer needs, among other developments. Clearly, Japan’s information and communications
market is experiencing profound structural changes as well as major transformations in the competitive

landscape and investment climate.

In this climate, the COMSYS Group’s Electrical Communications Engineering Business focused on
expanding the non-NTT business. This involved raising operating efficiency by exchanging key human
resources within the COMSYS Group, including personnel transfers from the Nippon COMSYS Group to
the SANWA COMSYS Engineering Group and other measures. The latter group, in particular, reinforced
market analysis, tightened monitoring of earnings against targets and strengthened budget analysis
and information sharing with group affiliates. As a result, the group actively filled orders from KDDI
Corporation (au) for outdoor base station construction services aimed at expanding their service areas
and preparing for the realignment of mobile phone bandwidth in Japan, and for indoor base station
construction aimed at improving communications quality. The group also worked hard on the con-
struction of base stations for EMOBILE Ltd. to expand voice service areas. Efforts were also focused on
FTTH construction to provide broadband access.

As a result, new orders received in this segment increased 13.3% year on year to ¥85,288 million,
while segment net sales rose 5.1% to ¥81,766 million.

Going forward, in the NCC business, the Electrical Communications Engineering Business will strive
to reinforce its standing as a solid business partner for various carriers. To this end, this segment will work
to capture a larger market share through efforts to raise customer satisfaction by enhancing safety and
quality and leveraging its ability to respond immediately to customer requirements using the Group's

nationwide construction service framework.

Annual Report 2008 17

Net Sales
(Millions of yen)

100,000

80,000 -

6000— — — — -

40000— — — — -

2000— — — — -

05 06 07 08



18 COMSYS Holdings Corporation

(Upper Photo)
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Net sales in this segment increased 9.3% year on year to
¥41,377 million, accounting for 12.6% of overall net sales.

Market Conditions

In recent years, demand has been continuously growing for comprehensive solutions services fusing
software and telecommunications technologies. These services include network solutions involving IP
telephony, video surveillance and security, as well as systems solutions, such as the development of sales

support systems utilizing mobile devices.

Fiscal 2008 Business Initiatives and Outlook
Against this backdrop, the COMSYS Group worked to drive further expansion in the IT Solutions Business.
One priority was to grow business in the IP field by establishing COMSYS brands such as the comsip IP
telephony solution. The Group also strove to adopt and foster a highly skilled team of IP systems
engineers who can promptly respond to increasingly sophisticated and diverse customer needs. More
recently, efforts have been focused on growing the IT Solutions Business with emphasis on “marketing
construction services as products” by leveraging the COMSYS Group’s strengths in designing and
building networks.

As a result, new orders received in this segment rose 3.9% year on year to ¥38,656 million, while net
sales increased 9.3% year on year to ¥41,377 million.

Going forward, the COMSYS Group will work to further expand the IT Solutions Business by capturing

a larger market share and cultivating new customers by continuously nurturing professional ICT engineers.

Net Sales
(Millions of yen)

50,000

40,000

30,000

20,000

10,000

05 06 07 08

19



20 COMSYS Holdings Corporation

System-Related
Business and

(Upper Photo)
Construction of wind power
generation system

(Lower Photo)
Construction of solar power
generation system
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Net sales in the segment increased 8.4% year on year to
¥21,850 million, accounting for 6.7% of overall net sales.

Market Conditions

The Social System-Related Business and Other segment is engaged in the construction of buildings and
public facilities, civil engineering works, and security systems, as well as the construction of environmen-
tal systems such as wind power and co-generation systems. Itis also closely involved in expressway opera-
tions and supporting air traffic control systems. In the public facility construction field, the segment faces
extremely challenging market conditions due to intensifying price-based competition in addition to the

tightening of public infrastructure investment.

Fiscal 2008 Business Initiatives and Outlook
In this operating climate, the segment worked to expand business and reinforce operational manage-
ment, while choosing new projects more carefully, with the aim of boosting profitability.

As a result, new orders received in this segment increased 2.8% year on year to ¥19,075 million, while
net sales rose 8.4% year on year to ¥21,850 million.

In light of challenging market conditions ahead, the COMSYS Group will structure stronger busi-
nesses mainly by exchanging key human resources throughout the group, while thoroughly prioritiz-
ing business where the group can establish a competitive edge by harnessing its expertise. Efforts will
also be focused on shifting the emphasis of businesses from net sales to earnings while driving further

growth in each business.

Net Sales
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Corporate Governance

Basic Corporate Governance Philosophy

One element of the COMSYS Group's vision is to earn recognition
as the"company of first choice”by all stakeholders, and to creatively
and dramatically enhance its corporate value in the process. To this
end, the Group is taking steps to improve its management struc-
ture and internal control systems, while working hard to conduct IR
activities for shareholders and other investors. In this manner, the
COMSYS Group recognizes that one of its top management priori-

ties is to enhance corporate governance.

Organizational Structure
COMSYS Holdings Corporation (“the Company”) has adopted the

corporate auditor system, which by Japanese law stipulates an

organizational structure consisting of a general shareholders’

meeting, Board of Directors, Board of Corporate Auditors and
other organizations.

The Board of Directors has decided to structure the Board
around directors well versed in the Company’s operations with the
aim of enhancing management efficiency. Meanwhile, the Com-
pany has reinforced auditing functions by appointing outside cor-
porate auditors who now have stronger legal authority to audit
company activities, in order to ensure sound management. The
ten-member Board of Directors is the highest decision-making
body with respect to management strategy. Based on internal
rules governing the Board of Directors, the Board meets regularly
and as necessary to discuss matters stipulated by laws and regula-
tions and to decide on important management issues. Every quar-
ter, the directors responsible for each business segment report to
the Board of Directors on progress with business execution based
on policies determined by the Board. Five corporate auditors,
including outside corporate auditors, attend meetings of the Board
of Directors and express their views on issues related to business
execution, and monitor the directors’ performance of their duties.

The Senior Management Committee is made up of directors
and the standing auditor. In principle, this committee meets twice
a month to examine and discuss issues related to key decisions, in
an effort to improve the efficiency of business execution. The heads
of each operating department attend meetings of the Senior

Management Committee as observers, to ensure that they fully

understand the basis for all management decisions.

In each business segment, an Operating Committee under
the supervision of the responsible director holds regular meetings
to conduct efficient operational management.

The term of office for directors is set at one year in order to
clarify directors’ management responsibility every fiscal year, and
to flexibly structure an optimal management team in step with
changes in the business environment.

In addition, the Advisory Board is made up of experts from
outside the company and is an advisory body to the President. This
board’s advice and recommendations on corporate governance
and other issues are reflected in business operations. The Advisory

Board meets on a quarterly basis.

Status of an Internal Control System

Based on the Companies Act of Japan, the Company has formu-
lated and implements a “Basic Policy on Establishing an Internal
Control System”that has been approved by resolution of the Board
of Directors. In April 2008, the Company began implementing inter-
nal controls over financial reporting as part of efforts to further
optimize financial reporting based on the Financial Instruments and
Exchange Law of Japan, while setting up an Internal Control System
Promotion Office. Thus, the Company has established a system for

continuously implementing internal controls.

Establishing a Compliance Structure

The Company has established an internal Compliance Program. In
this context the Company has set forth Compliance Action Guide-
lines and has established the Compliance Committee. This Com-
mittee, which is chaired by the director in charge of compliance
activities, is made up of representatives from each of the Compa-
ny's operating divisions and each of the three core operating sub-
sidiaries, as well as outside corporate auditors. The Committee
oversees compliance throughout the COMSYS Group, and strives
to increase the COMSYS Group's awareness of compliance and
establish an effective compliance structure through various discus-
sions. All COMSYS Group companies have set up similar compli-
ance committees of their own. These committees work to establish

an effective compliance structure by implementing educational
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Corporate Governance Structure Asof 31st March, 2008

Overview of COMSYS Group Operational Structure and Operational Supervision and Internal Control Structure
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and training programs, as part of efforts to deepen employee
understanding of the corporate philosophy and operating princi-

ples of each respective COMSYS Group company.

Establishing a Risk Management Structure

In its efforts to maintain and enhance corporate value amid a rapidly
changing business environment, the COMSYS Group is aware that it
faces a variety of business risks which must be managed appropri-

ately. Therefore, the Group has established a Risk Management
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Committee, chaired by the vice president and made up of directors
from the Company and each of the core operating subsidiaries.

In August 2006, the Basic Policy on Risk Management was
formulated and similar risk management committees were estab-
lished at each group company, among other measures. In this
manner, efforts are being made to properly address the business
risks faced by each Group company, and to minimize the material-

ization of each risk.
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The Company has formulated Risk Management Guidelines
and Crisis Management Guidelines and will strive to maintain
stable operations and ensure steady growth throughout the
COMSYS Group by practicing effective risk management. For
example, the COMSYS Group manages operational risk by ensur-
ing that Group companies work to acquire and maintain certifica-
tions for management systems tailored to their operations, such as
ISO 9001, ISO 14001, COHSMS (Construction Occupational Health
and Safety Management Systems), ISMS (Information Security

Management Systems) and Privacy Mark certifications.

CSR Activities
The COMSYS Group has established the CSR Committee to coordi-
nate CSR activities Group-wide with the aim of ensuring that the
Group actively fulfills its economic and social responsibilities, includ-
ing social contribution activities, as a good corporate citizen.

The CSR Committee is engaged in CSR activities addressing
various themes, such as compliance, corporate governance, risk
management, information disclosure and protection, security

countermeasures, social contributions and environmental issues.

Establishing an Information Management Structure
Important documents related to business activities and the perfor-
mance of directors’duties, including minutes of the Board of Direc-
tors and Senior Management Committee meetings and other
reports, are stored and managed appropriately based on the
Group's internal document management rules.

Furthermore, in order to improve the efficiency of operations
and business execution, after ensuring an adequate level of infor-
mation security, the Company is working to deploy various infor-
mation systems to put in place a framework for sharing the latest

management information.

Establishing a Group Management Structure

Important management decisions within the COMSYS Group
are reported to and discussed by the Senior Management Com-
mittee and the Board of Directors in line with the Group Com-
pany Management Standards, which clarify decision making

and reporting rules for the COMSYS Group. In this manner, the

group management and monitoring framework is centered on
the Company.

In order to ensure that all COMSYS Group operations are car-
ried out appropriately, the directors of each core operating subsid-
jary also participate as members in the various Group committees,
including the Company’s newly established CSR Committee, the
Compliance Committee and the Risk Management Committee. In
this way, the COMSYS Group ensures that all policies and decisions
discussed by these groups are reported to and thoroughly under-
stood by each Group company.

In addition, the Group has formed the COMSYS Group Presi-
dents Committee, which is made up of the presidents of COMSYS
Group companies. This committee meets regularly and works to
ensure that management policies and activities are clearly under-

stood by all members.

Internal Auditing and Corporate Auditors

The Company’s Internal Audit Department is an independent,
dedicated organization that reports directly to the president. This
Department formulates internal auditing policies based on top
management requirements, and has ten employees who imple-
ment internal audits of the Company and all group companies.
These activities are intended to ensure that each business risk
faced by the Group is minimized, while maximizing the quality of
business operations.

The Board of Corporate Auditors has five members, three of
whom are outside corporate auditors. No employees are specifi-
cally assigned to assist the corporate auditors with their activities. If
such assistance is required, there is a structure in place for address-
ing personnel issues such as determining appointees, and ensur-
ing independence from directors. In addition, based on the rules
governing the Board of Corporate Auditors, directors and employ-
ees are required to report on major business activities or issues that
could affect the COMSYS Group's operations or performance to the
corporate auditors.

The Board of Corporate Auditors may request further informa-
tion on the above mentioned reporting at anytime as necessary, as

well as other required disclosure.
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The corporate auditors regularly attend both regular and
extraordinary meetings of the Board of Directors as well as meet-
ings of the Senior Management Committee, the CSR Committee,
the Risk Management Committee and other important internal
committee meetings or discussions. This structure has been estab-
lished to allow the corporate auditors to verify the status of busi-
ness execution on a regular basis and to express their views on
these matters. The corporate auditors also hold regular meetings
with the president to directly express their views on issues related
to business execution and other topics.

The corporate auditors of COMSYS Holdings also convene
regular meetings with their counterparts at core COMSYS Group
companies, and maintain close ties with them mainly by exchang-
ing views, in order to improve the effectiveness of audits. Further-
more, the corporate auditors maintain close ties with the Internal
Audit Department and with the Group's independent auditor. This
structure allows the corporate auditors to regularly check to see
whether business operations are executed appropriately and effi-
ciently, in accordance with audit plans formulated by the Board of

Corporate Auditors.

Strengthening Disclosure and Accountability

The Company provides timely and appropriate disclosure of crucial
management information in order to promote understanding
among shareholders, investors and all other stakeholders and
obtain a fair evaluation of its activities.

The Company discloses information on new orders received,
net sales and the contract backlog on a monthly basis, as well as
financial results on a quarterly basis. In conjunction with interim
and full-year earnings announcements, the Company holds business
presentations to clearly explain both its performance and outlook.
Individual and small group meetings with investors and securities
analysts are also held in both Japan and overseas countries.

The Company also seeks to enhance its investor relations
(IR) website by posting presentation materials, news releases
and other information on this website in a timely and straight-

forward manner.

Personal Information Protection

Recognizing that properly protecting and managing personal and
other information is crucial to gaining the trust of customers and
society as a whole, the Personal Information Protection and Admin-
istration Committee has been established to oversee activities
throughout the COMSYS Group. Concurrently, the Personal Infor-
mation Protection Policy and other guidelines have been drafted
and adopted to ensure that information security management is
fully implemented at all Group companies.

At the same time, every COMSYS Group company works hard
to protect personal information by establishing similar committees
and measures of the COMSYS Group, as well as operating manage-
ment systems of ISMS and the Privacy Mark to acquire and main-

tain these certifications.
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Hirofumi Shimada
Representative Director and Chairman

Hajime Takashima

Representative Director and President
(President and Representative Director of
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Kaoru Noda

Director
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Hidetoshi Miura

Director
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Kunio Ushioda
Director
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Director
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Director

(8) Hideki Niimi
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Director
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Corporate Social Responsibility (CSR)
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Basic Stance on CSR

Under the COMSYS Group’s Management Vision—"Make COMSYS
the top one-stop solutions brand,”“Earn recognition as the ‘com-
pany of first choice”by all stakeholders,"and “Deliver sustained sales
and earnings growth as a group”— the COMSYS Group aims to win
the trust and admiration of all stakeholders by observing compli-

ance rules and establishing effective internal control systems.

The Structure of CSR Activities

The CSR Committee was established to coordinate CSR activities
throughout the COMSYS Group so that the Group actively fulfills its
economic and social responsibilities, including social contribution

activities, as a good corporate citizen.

CSR Activities
The CSR activities of the COMSYS Group are outlined below:

Environmental Initiatives
The COMSYS Group is engaged in businesses that directly contrib-
ute to reducing environmental impact. Examples include the con-
struction of solar power generation systems and other new energy
systems, as well as air duct cleaning services that improve thermal
efficiency in large buildings, energy conservation services and
industrial waste recycling activities.

The COMSYS Group also works hard to reduce the environmen-
tal footprint of its own business activities. Initiatives include cutting

power consumption, introducing low-emission vehicles and

recycling waste produced at construction sites. In our design and
construction projects, we propose structures that minimize environ-
mental impact, and try to incorporate new and alternative energy

sources, such as wind and solar power generation systems.

Social Contributions

While the COMSYS Group engages in business operations which,
by their very nature, contribute to society in various ways such as
building infrastructure that supports people’s daily lives and devel-
oping and improving living environments. We are also engaged in
social contribution activities that are closely tied to society. For
example, the Nippon COMSYS Group provided technology to the
first FIPHA World Cup 2007, an international soccer tournament for
wheelchair soccer players, by constructing infrastructure using
optical fiber cables that made live coverage of the tournament
available around the world.

The COMSYS Group is also closely involved in forest preserva-
tion projects. Group employees and other volunteers have estab-
lished a “Forest Supporter” group that works to preserve the
environment and raise money for forestry projects. Through these
activities, we are interacting with local residents and building

stronger cooperation and ties with communities.

Forestry activities
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Research & Development

The COMSYS Group conducts research and development (R&D)
aimed at improving the quality of construction technologies
employed in its mainstay telecommunications infrastructure con-
struction business and at improving security, raising productivity
and enhancing the skills of its engineers. In addition, the group
pursues R&D in the information and communications field mainly
focused on the rapid penetration of broadband services and the
emergence of diverse new technologies. Fiscal 2008 R&D expenses
for these projects were ¥190 million.

R&D activities at the COMSYS Group are principally conducted
by Nippon COMSYS Corporation and TOSYS Corporation. Main

R&D themes are as follows.

Monitoring System for Residual Pressure in Manhole-type
Gas Cylinders

NTT's underground metal cables may develop tiny pinhole flaws
due to deterioration over the years; therefore, NTT installs gas
cylinders to keep high pressured gas between the cable cover and
metal cable to prevent ground water from seeping through the
cable cover up to the time of repair. In the past, it was necessary to
regularly conduct on-site inspections of the residual pressure in
each cylinder. Aiming to respond to sudden drops in residual pres-
sure and other issues, as well as reduce costs by boosting operat-
ing efficiency, COMSYS has developed and operates a system that
remotely monitors the residual gas pressure 24 hours a day and
automatically reports abnormalities when the pressure falls to a
certain level or less.

COMSYS is upgrading this system by incorporating low-power
wireless communications devices, allowing it to be used in a wider
range of locations. These products have been added to the com-
pany’s lineup of gas cylinder residual pressure-monitoring devices
for gas cylinders installed in manholes. The main characteristics of

the wireless residual pressure-monitoring system are as follows:

1. Aremote sub-unit is installed in a manhole and a base unit is
attached to a nearby utility pole. Wireless transmissions
between the remote sub-unit and base unit allow the system
to monitor pressure without a direct fixed-line connection

and without opening the manhole.

2. Periodically, the remote sub-unit checks the reading on the gas

pressure sensor, reporting the condition of the cylinder regard-
less of whether the pressure is normal or abnormal, and send-
ing that information, along with information on the status of
the remote sub-unit’s battery, to a monitoring center.

3. When pressure levels are abnormal, the remote unit sends an
e-mail message to a pre-registered e-mail address. In addition,
data is compiled and graphs are generated, allowing mainte-
nance personnel to monitor the status of each location via
the Internet.

4. No AC power source is needed to run the devices. The remote
sub-unit runs on a high-capacity battery, while the base unit runs

on a battery that is recharged regularly by a built-in solar panel.
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Partnership Card Management System

The COMSYS Group has also developed a “partnership card” man-
agement system to process the take out and return of IC cards
used by off-site workers to enter NTT facilities. Since these “partner-
ship cards” are extremely important, strict management of cards is
required for NTT partners such as the COMSYS Group. The COMSYS
Group developed the system with the aim of verifying and deter-
mining the location of cards at all times, and to keep precise records
of cards taken out of facilities.

A special two-dimensional code that COMSYS has developed
is attached to each card, and is read by a special card reader each
time itis taken out or returned. A record of all the data is compiled
on a database server, and management reports are automatically
generated. The introduction of this system has eliminated the
need to enter the information manually, as was the case in the
past, and eliminated the problem of erroneous or omitted entries;
every bit of information on the use of the cards is recorded, thus
making management of the cards much more efficient and more
strictly controlled.

In addition, the system can operate remotely using the two-
dimensional code-reading functions and transmission capabilities
of mobile phones to confirm cards carried by off-site workers,
making card management much more effective. The specifications
of this system allow it to be used to manage a wide range of

different items besides NTT partnership cards.
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Operating Companies

Nippon COMSYS Group

COMSUS

President

Hajime Takashima

Fiscal 2008 Overview

The Nippon COMSYS Group conducted reorganization at Nippon COMSYS in July 2007 so as to expand
business and reinforce operational management. This involved forming a new Procurement Division to
purchase supplies and enter into outsourcing contracts at lower and more appropriate costs, with the
aim of enhancing competitiveness. In addition, the Kaizen Promotion Office and Internal Systems
Department each became independent organizations as part of efforts to put in place a framework for
stepping up COMSYS-style kaizen (improvement) and for developing new internal information systems
to improve productivity. In November 2007, the group also initiated the Reform 2010 drive. The goal
here is to structure highly productive businesses that can consistently deliver earnings irrespective of
fluctuations in order levels or net sales.

Following the realignment of outside plant-related subsidiaries begun in the previous fiscal year,
the group also retrenched redundant operations at its subsidiaries to raise the operating efficiency of its
IT and administration-related subsidiaries.

New orders received decreased 4.0% year on year to ¥242,139 million, with sales down 8.0% to
¥236,743 million. This decrease was due mainly to a greater share of small projects compared with the

previous year in the NTT business because of an increase in B FLETS-related construction for condominium



Share of Net Sales

buildings. Another factor behind the decrease was that as a result of the drop-off in construction related
to MNP, the NTT DOCOMO business observed a shift in construction projects for improving the quality
of mobile communications to smaller scale projects centered on 800MHz overlay using existing base
stations. In terms of earnings, the Nippon COMSYS Group strove to improve operational efficiency and
cut operating expenses by reducing construction materials and outsourcing costs through integration of
purchasing and outsourcing operations at the Procurement Division."COMSYS-style kaizen (improvement)”
was also carried out throughout the company to boost productivity. However, ongoing strategic invest-
ments the group made to expand future business, including investments in improving the frontline
workplace environment, holding training programs in next-generation networks (NGN) for ICT engi-
neers, and promoting COMSYS-style kaizen (improvement) activities, as well as operating expenses aris-
ing from the start of development of new internal information systems and ongoing efforts to streamline
the internal infrastructure caused operating income to decline 21.5% to ¥12,222 million, and netincome

to decrease 8.3% to ¥8,881 million.

B Topics

Annual Report 2008
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Construction of a Sewerage Tunnel between Hiroo, Shibuya-ku and

Minami-Aoyama, Minato-ku
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The Nippon COMSYS Group has completed construction of an underground sewerage tunnel beneath

the upscale residential neighborhood of Hiroo. It completed the difficult construction work, taking

place just 1.2 meters below the streets by fully harnessing its urban civil engineering skills. Highly

advanced 18R drilling technology was used to build the sharply curved tunnels.

| (s
Inside the sewerage tunnel constructed by The Nippon Sewerage tunnel breaks through
COMSYS Group
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Operating Companies

SANCOM Group

SUILACOMSYS

President

Kaoru Noda

Fiscal 2008 Overview

The core businesses of the SANWA COMSYS Engineering (SANCOM) Group are the telecommunication
carrier-related business, the manufacturer and vendor-related business, and the telecommunications
and electrical construction business (public-sector/private demand). From fiscal 2008, the group worked
to expand its ICT facility business, which is responsible for a full spectrum of business infrastructure. We
also worked to expand business and raise the efficiency of operational management by providing opti-
mal one-stop solutions to customers. This involved reinforcing market analysis, tightening monitoring of
earnings against targets and strengthening budget analysis and information sharing with group affili-
ates. Other measures included fortifying human resources by taking advantage of key personnel
exchanges within the COMSYS Group, and bolstering the group’s construction management framework
by merging affiliates. Furthermore, this group strove to bolster cost competitiveness and enhance pro-
ductivity (via cost reductions) by transforming how its people work in a fundamental way by extending

SANCOM-style kaizen (improvement) throughout the company.
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New orders received increased 12.7% year on year to ¥73,991 million, with sales up 15.4% to ¥73,517
million. This was due mainly to strong orders from KDDI Corporation (au) for outdoor base station
construction services aimed at expanding their service areas and preparing for the realignment of

mobile phone bandwidth in Japan, and for indoor base station construction aimed at improving
Net Sales

communications quality. Orders were also steady for construction of base stations for EMOBILE Ltd. to (Millions of yen)

expand voice service areas. Orders also grew steadily for FTTH construction to provide broadband

80,000
access, construction services for manufacturers and vendors, and electrical construction work. In terms

of earnings, operating income rose 33.3% to ¥3,666 million and net income increased 38.4% to ¥2,493

60,000

million. This mainly reflected sales growth centered on telecommunication carriers; the completion of
large-scale electrical construction projects; efforts to eliminate unprofitable projects through careful
selection and acceptance of orders; thorough control of earnings on a monthly basis; and measures to

cut operating expenses.

04 05 06 07 08

I Topics

Contributing to NEC Submarine Cable Systems
We have been involved in the installation of major large-capacity DWDM submarine cable networks
centered on the Asia-Pacific region, as a contractor for the construction of major terminal stations of
communications backbone network.

Going forward, we will continue to provide highly reliable, high-quality construction services,

with the aim of capturing the top share of the market for submarine cable installation services.

Vg
Installation of main submarine  Laying a submarine cable repeater
terminal equipment
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Operating Companies

TOSYS Group

President
Hidetoshi Miura

Fiscal 2008 Overview

The TOSYS Group embraced the slogan of “Revitalizing front line operations” for fiscal 2008. Under this
slogan, the group has advanced far-reaching business process reforms from July 2007. The goal is to
reinforce the group’s construction management structure in step with efforts by Nippon Telegraph and
Telephone East Corporation (NTT East), the group’s largest customer, to implement its strategy for
expanding the B FLET'S service. The group also worked hard to recruit and foster engineers so as to
maintain and improve quality. To capture general public- and private-sector demand from outside the
NTT Group, the group focused on prioritizing businesses and optimally allocating resources, with the
aim of reducing its dependency on the NTT Group. In parallel, various initiatives were extended group-

wide, as the group sought to cut costs aggressively.
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New orders received increased 3.2% year on year to ¥31,624 million, with sales up 11.4% to ¥32,885
million. This mainly reflected steady growth in construction work aimed at expanding service areas fol-
lowing higher demand for the B FLET'S service, in the construction of electrical facilities targeting general
demand from the public and private sectors, and construction services for new common carriers (NCCs).
In terms of earnings, operating income declined 50.4% to ¥439 million and net income decreased 53.2%

to ¥194 million. This was mainly the result of sharply higher operating expenses incurred outside of
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construction service areas and other costs in step with an increase in B FLET'S-related construction, and

the completion during fiscal 2008 of unprofitable, large-scale construction projects targeting general public-

and private-sector demand.
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Reconstruction Work Following the Niigata Chuetsu Earthquake

OnJuly 16,2007, a major earthquake struck the Chuetsu region of Niigata Prefecture. TOSYS Corporation
was selected to carry out repair work on damaged telecommunications infrastructure. The TOSYS
Group made a concerted effort to rapidly repair underground facilities, which were particularly badly

damaged by the earthquake, and restore the region’s lifeline infrastructure.
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Providing reconstruction assistance

Damage caused by the Niigata Chuetsu Earthquake



36

COMSYS Holdings Corporation

Organizational Structure of the COMSYS Group

The COMSYS Group's (COMSYS Holdings and subsidiaries and affiliates) main businesses comprise electrical and telecommunications
infrastructure construction services centered on telecommunications infrastructure and electrical facilities, and other businesses,
including the information processing related business. As of March 2008, the Group was comprised of 31 consolidated subsidiaries. In
addition to the companies listed below, the Group also includes COMSYS Shared Services Corporation, an operating company provid-

ing common administration outsourcing services to the Group.

As of March 31, 2008

S

COMSYS.HD
TALVE
StnwAcomsYs COMSUS
SANWA COMSYS Engineering Nippon COMSYS Corporation TOSYS Corporation

Corporation

Address:

12-3, Kouenji-Minami 2-chome,
Suginami-ku, Tokyo 166-0003, Japan
Establishment: September 1947

Number of Employees:
Consolidated 1,504
Non-consolidated 851

URL: http://www.sancom-eng.co.jp/

Number of Consolidated Subsidiaries:

5 companies

Address:

Address: 23-14, Takanawa 3-chome,
Minato-ku, Tokyo 108-0074, Japan
Establishment: December 1951
Number of Employees:
Consolidated 5,370
Non-consolidated 3,491

URL: http://www.comsys.co.jp/

Number of Consolidated Subsidiaries:

15 companies

Address:

1108-5, Higashiyama Aza, Watauchi,
Wakaho, Nagano, Nagano 381-0193,
Japan

Establishment: January 1960
Number of Employees:
Consolidated 1,142
Non-consolidated 552

URL: http://www.tosys.co.jp/
Number of Consolidated Subsidiaries:
7 companies

Consolidated Subsidiaries:
SANWA Denshi Inc.

SEC Hi Tec Co,, Ltd.

SUNCOM Technology Corporation
Road-Techno Co., Ltd.

Sannect Co,, Ltd.

Consolidated Subsidiaries:

Tokyo Tsuken Co., Ltd.

Nitto Tsuken Co., Ltd.

COMSYS Engineering Co., Ltd
COMSYS ADVANCE Corporation
COMSYS WING Corporation
COMSYS ETIQ Co,, Ltd.

COMSYS Net Corporation

COMSYS Business Service Co., Ltd.
COMSYS Techno Co., Ltd.

COMSYS Tsusan Co., Ltd.

Taiei Seisakusho Co., Ltd.

COMSYS Tohoku Techno Co., Ltd.
COMSYS Kansai Engineering Co., Ltd.
Tokushima Tsushinkensetsu Co., Ltd.
COMSYS Kyushu Engineering Co., Ltd.

Consolidated Subsidiaries:
TOSYS Nagano Co., Ltd.
Alstar Co., Ltd.

TOSYS Niigata Co., Ltd.
TOSYS Actis Co., Ltd.

Tulip Keibi Co., Ltd.

Tulip Life Co., Ltd.
Yoshimoto Kensetsu Co., Ltd.

Notes:

1. On April 1, 2007, COMSYS Holdings Corporation converted COMSYS Shared Services Corporation, previously a consolidated subsidiary of Nippon COMSYS Corporation, into a wholly

owned consolidated subsidiary in order to clarify its role as a common provider of business process outsourcing services for the COMSYS Group.

. On April 1,2007, SANWA Denshi Inc. and SEM Co,, Ltd. merged, with the former as the surviving company.
. OnJuly 1,2007, OT Engineering Co., Ltd. was renamed COMSYS Engineering Co,, Ltd.

. OnJuly 1,2007, Chuo. C Co,, Ltd. was renamed COMSYS ADVANCE Corporation.

. OnJuly 1, 2007, Kokusai Densetsu Co,, Ltd. was renamed COMSYS WING Corporation.

. OnJuly 1,2007, SANNETCOM Co,, Ltd. was renamed COMSYS ETIQ Co, Ltd.

. On October 1,2007, SANWA Support Engineering Co, Ltd. and SANWA SYSTEM Co, Ltd. merged, with the former as the surviving company and renamed SUNCOM Technology Corporation.
. On April 1,2008, COMSYS Holdings Corporation absorbed and converted COMSYS Business Service Co., Ltd,, previously a consolidated subsidiary of Nippon COMSYS Corporation, into a
wholly owned subsidiary and merged this company into COMSYS Shared Services Corporation, the surviving company, on the same day.
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Financial Summary

COMSYS Holdings Corporation and Consolidated Subsidiaries
Years ended 31st March, 2005, 2006, 2007 and 2008

Millions of Yen

Thousands of
U.S. Dollars (Note 1)

2005 2006 2007 2008 2008

Results of Operations:
New orders received during the year ¥287,376 ¥310,005 ¥334,172 ¥331,920 $3,312,905
Net sales 293,681 307,485 336,519 327,527 3,269,059
Operating income 15,062 16,319 19,214 16,299 162,681
Income before income taxes and other

adjustments to net income 14,170 16,423 19,468 18,428 183,930
Net income 8,349 10,031 12,382 11,641 116,189
Capital expenditure 3,260 4823 7,240 9,850 98,313
Research and development expenditure 326 242 190 190 1,896
Financial Position:
Total assets ¥208,681 ¥220,786 ¥229,953 ¥224,122 $2,236,970
Property and equipment 46,963 47417 47627 50,894 507,975
Long-term debt 2,768 314 72 10 100
Shareholders'equity 128,063 137,161 145,786 149,152 1,488,692
Interest-bearing debt 4,692 3,608 451 71 709
Modified working capital 65,609 67,996 67,818 65,149 650,256
Per Share of Common Stock

(in yen and U.S. dollars):
Net income (not diluted) ¥ 5842 ¥ 6965 ¥ 8739 ¥ 83.87 S 0.84
Cash dividends 15.00 15.00 17.00 17.00 0.17
Total shareholders’ equity 906.92 964.70 1,033.87 1,091.83 10.90
Financial Ratios:
Operating income to net sales (%) 5.1 53 5.7 5.0
Net income to net sales (%) 2.8 33 37 3.6
R&D expenses to net sales (%) 0.1 0.08 0.06 0.06
SG&A expenses to net sales (%) 7.1 6.7 6.6 6.7
Equity ratio (%) 614 62.1 634 66.5
Return on equity (%) 6.7 76 88 7.9
Return on total assets (%) 4.0 47 55 5.1
Interest coverage (times) 91.00 175.59 373.72 1,510.00
Debt/equity ratio (times) 0.04 0.03 0.00 0.00
Other Statistics:
Number of employees at fiscal year-end 6,746 7,081 7,574 8,173
Common stock issued (thousand shares) 145,977 145,977 145,977 145,977
Common stock price range:
High 1,010 1,796 1,768 1,506
Low 683 857 1,052 766

Note: For convenience only, the accompanying Japanese yen figures for 2008 have been translated into U.S. dollars at the rate of ¥100.19 to USS$1, the rate prevailing on March 31, 2008.
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Management Discussion and Analysis

Profile of COMSYS Group

COMSYS Holdings Corporation was established as the holding com-
pany through share transfers from three companies—Nippon
COMSYS Corporation, SANWA ELEC Co,, Ltd. (currently SANWA
COMSYS Engineering Corporation) and TOSYS Corporation on Sep-
tember 29, 2003 which resulted in the formation of the COMSYS
Group centered on COMSYS Holdings. As of March 31, 2008, the
COMSYS Group was made up of these 3 companies and 44 other
subsidiaries, as well as 12 affiliates, and its main businesses are electri-
cal and telecommunications infrastructure construction services,
which mainly involve the construction of telecommunications infra-
structure facilities, and other businesses, such as the information
processing related business.

The consolidated financial statements of COMSYS Holdings for
fiscal 2008, the year ended March 31, 2008, include the accounts of 31
consolidated subsidiaries. COMSYS Holdings did not account for any
affiliates using the equity method in fiscal 2008.

Overview

In fiscal 2008, the Japanese economy remained on a recovery path
through the first half of the fiscal year, supported by higher capital invest-
ment atop improving corporate earnings and a gradual upswing in
consumer spending. Overall, however, Japan experienced slower eco-
nomic growth, mainly due to soaring crude oil and raw material prices

and financial market turmoil triggered by the sub-prime loan crisis.

New Orders Received by Business
Segment
(Millions of yen)

400,000

300,000 7.—.—.—
|

200,000 —— —— —

100,000

05 06 07 08

. NTT Information Telecommunication . Electrical Communications
Engineering Business Engineering Business

. IT Solutions Business Social System-Related Business and Other

In Japan’s information and communications sector, wherein our
main businesses lie, first, broadband services are steadily coming to
the fore as progress is made toward realizing the government's vision
of a "ubiquitous network society” under the “u-Japan Policy” in the
fixed-line communications field. For instance, the number of Fiber To
The Home (FTTH) subscriber lines surpassed 11 million. In addition,
NTT began operating a next generation network (NGN), which com-
bines optical fiber links and Internet technologies, in the Tokyo met-
ropolitan area and parts of Osaka from March 31, 2008. Using this
NGN, NTT launched new services such as high-quality IP telephone
services and high-definition video telephone services. Second, in the
mobile communications field, low-fee competition among commu-
nications carriers is intensifying in a rapidly maturing market where
the number of mobile phone handsets has now surpassed the 100
million mark. For instance, free talk-time plan, currently offered for
calls among family members, will also be offered to corporate users.
Competition among mobile phone service providers is also heating
up with the entry of Mobile Virtual Network Operators (MVYNO)—
providers of mobile phone services using borrowed capacity from
facility based mobile communications operators.

To respond to those environmental challenges, the COMSYS
Group worked hard to drive through business reforms focused on
three themes—prioritize businesses, expand operations, and boost
productivity. The overriding goal is to realize the COMSYS Group's man-

agement vision and meet the expectations of all stakeholders. The

Net Sales by Operating Segment

(Millions of yen)
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reforms were centered on the COMSYS Group's three core operating
companies—Nippon COMSYS Corporation, SANWA COMSYS Engineer-
ing Corporation, and TOSYS Corporation. More specifically, regarding
the first theme, we aim to maximize synergies from the integration of
operations of our three core companies based on the principle of
selecting and concentrating on businesses by implementing such
measures as integrating businesses and prioritizing core businesses
through reorganization, as well as reallocating business resources. The
second theme was to expand new business domains such as NGN,
adjacent business and maintenance services, in addition to communi-
cations infrastructure construction, as well as to grow the [T Solutions
Business with an emphasis on “marketing construction services as
products” by leveraging the COMSYS Group’s strengths in designing
and building networks. The third priority was to reduce construction
material expenses and outsourcing costs through bulk purchasing and
unification of outsourcing contracts, and to make a Group-wide effort
to bolster cost competitiveness and enhance productivity by trans-
forming how the group’s people work in a fundamental way through

COMSYS-style kaizen (improvement) and other initiatives.

New Orders Received

There was steady growth in new orders received from New Common
Carriers (NCCs) for wireless base station and FTTH construction services
in the Electrical Communications Engineering Business and steady

expansion in new orders in the IT Solutions Business. However, this was

Operating Income and

Operating Margin

(Millions of yen) (%)
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05 06 07 08
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4 Operating Margin

unable to compensate for contraction in new orders from NTT
DOCOMO, Inc. for construction services in the NTT Information
Telecommunication Engineering Business. This contraction reflected
the previous fiscal year’s temporary surge in demand from NTT
DOCOMO for construction services for improving quality and expand-
ing services areas, which were prompted by the introduction of Mobile
Number Portability (MNP). Overall, new orders received decreased

0.7% year on year to ¥331,920 million.

Results of Operations

Net sales were ¥327,527 million, down 2.7% from the previous fiscal
year due to similar reasons as for new orders received. The NTT Group-
related business accounted for 55.7% of net sales, down 3.9 percent-
age points year on year. In terms of cost of sales, the decrease in net
sales surpassed the reduction in fixed costs. Cost of sales fell 2.0% year
on year to ¥289,176 million, with the cost of sales ratio increasing 0.6 of
a percentage point year on year to 88.3%. Despite a concerted effort to
reduce costs, selling, general and administrative (SG&A) expenses were
affected by the drop in net sales, ongoing strategic investments, the
cost burden of developing new internal information systems and other
factors. Consequently, SG&A expenses decreased only 0.7% year on
year to ¥22,052 million. The ratio of SG&A expenses to net sales edged
up 0.1 of a percentage point to 6.7%. Operating income was ¥16,299
million, a decrease of 15.2% year on year. The ratio of operating income to

net sales was 5.0%, 0.7 of a percentage point lower year on year. Netincome

Net Income and Net Profit Margin

(Millions of yen) (%)
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declined 6.0% year on yearto ¥11,641 million. The ratio of netincome to net

sales edged down 0.1 percentage point year on year to 3.6%.

Nippon COMSYS Group

New orders received decreased 4.0% year on year to ¥242,139 million,
with net sales down 8.0% to ¥236,743 million, following a drop-off in
construction related to Mobile Number Portability (MNP). This decrease
was mainly due to a greater share of small projects compared with the
previous year in the NTT business because of an increase in B FLET'S-
related construction for condominium buildings. Another factor
behind the decrease was that as a result of the drop-off in construction
related to MNP, the NTT DOCOMO business observed a shift in con-
struction projects for improving the quality of mobile communications
to smaller scale projects centered on 800MHz overlay using existing
base stations. In terms of earnings, the Nippon COMSYS Group strove
to improve operational efficiency and cut operating expenses by
reducing construction materials and outsourcing costs through inte-
gration of purchasing and outsourcing operations at the Procurement
Division. "COMSYS-style kaizen (improvement)” was also carried out
throughout the company to boost productivity. However, ongoing
strategic investments the group made to expand future business,
including investments in improving the frontline workplace environ-
ment, holding training programs in next-generation networks (NGN)
for ICT engineers and promoting COMSYS-style kaizen (improvement)
activities, as well as operating expenses arising from the start of develop-
ment of new internal information systems and ongoing efforts to streamline
internal infrastructure caused operating income to decline 21.5% to ¥12,222

million, and net income to decrease 8.3% to ¥8,881 million.

Performance of the Three Core Operating Companies

Annual Report 2008

SANCOM Group

New orders received increased 12.7% year on year to ¥73,991 million
and net sales were up 15.4% to ¥73,517 million. This was due mainly to
strong orders from KDDI Corporation (au) for outdoor base station
construction services aimed at expanding their service areas and pre-
paring for the realignment of mobile phone bandwidth in Japan, and
for indoor base station construction aimed at improving communica-
tions quality. Orders were also steady for construction of base stations
for EMOBILE Ltd. to expand voice service areas. Orders also grew steadily
for FTTH construction to provide broadband access and construction
services for manufacturers and vendors and for electrical construction
work. In terms of earnings, operating income rose 33.3% to ¥3,666 mil-
lion and net income increased 38.4% to ¥2,493 million. This mainly
reflected sales growth centered on telecommunication carriers; the
completion of large-scale electrical construction projects; efforts to
eliminate unprofitable projects through careful selection and accep-
tance of orders; thorough monitoring of earnings on a monthly basis;

and measures to cut operatmg expenses.

TOSYS Group

New orders received increased 3.2% year on year to ¥31,624 million,
with sales up 11.4% to ¥32,885 million. This mainly reflected steady
growth in construction work aimed at expanding service areas follow-
ing higher demand for the B FLET'S service, in the construction of elec-
trical facilities targeting general demand from the public and private
sectors, and in the construction services for new common carriers
(NCGCs). In terms of earnings, operating income declined 50.4% to ¥439

million and net income decreased 53.2% to ¥194 million. This was

(Millions of yen)

Nippon COMSYS Group SANCOM Group TOSYS Group
2008/2007 2008/2007 2008/2007
New orders received 242,139 -4.0 73,991 12.7 31,624 32
Net sales 236,743 -8.0 73,517 154 32,885 114
Operating income 12,222 =215 3,666 33.3 439 -504
Net income 8,881 -83 2,493 384 194 -53.2

1
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mainly the result of sharply higher operating expenses incurred out-
side of construction service areas and other administration costs to
match anincrease in B FLET S-related construction, and the completion
during fiscal 2008 of an unprofitable, large-scale construction project

targeting general public- and private-sector demand.

Financial Position

Assets

Total assets as of March 31, 2008 were ¥224,122 million, ¥5,831 million
less than a year earlier. Current assets were ¥147,304 million, down
¥12,518 million from a year ago due to a decrease in cash and cash
equivalents of ¥18,164 million. Total investments and other assets
rose ¥3,420 million from a year earlier to ¥25,924 million. Total prop-
erty and equipment increased ¥3,267 million from a year ago to
¥50,894 million.

Liabilities and Shareholders’ Equity

Total liabilities as of March 31, 2008 were ¥73,704 million, down ¥9,244
million from a year earlier. Current liabilities fell ¥7,054 million from a
year ago to ¥64,741 million due to a decrease in income taxes payable
of ¥2,895 million. Long-term liabilities, at ¥8,963 million, were ¥2,190
million lower than a year ago, mainly due to a decrease in negative

goodwill of ¥1,506 million.

Total net assets, including minority interests, were ¥150,418
million, ¥3,413 million higher than at the previous fiscal year-end. This
mainly reflected an increase in retained earnings of ¥9,233 million due
to net income of ¥11,641 million, despite an increase of ¥5,023 million
treasury stock.

The equity ratio improved from 63.4% at the previous fiscal year-
end to 66.5%. Return on equity (ROE) fell 0.9 of a percentage point to
7.9% from a year earlier, while return on assets (ROA) was 5.1%, down

0.4 of a percentage point from a year ago.

Capital Resources and Liquidity

Liquidity

The Group has introduced a Cash Management System (CMS) in order
to reduce interest-bearing debt and reinforce fund management on a
consolidated basis. In addition, COMSYS Holdings has established a
committed credit facility of ¥6,000 million mainly so that it can procure

funds in times of emergency.

Cash Flows

Cash and cash equivalents as of March 31, 2008 were ¥24,294 million,
¥18,164 million less than at a year earlier. This mainly reflected pay-
ments for the acquisition of property and equipment and cash and
cash equivalents paid for income taxes, despite income before income

taxes and other adjustments to net income of ¥18,428 million.

Total Assets and
Return on Total Assets (ROA)
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Cash Flows From Operating Activities

Net cash provided by operating activities was ¥1,034 million, 94.4% less
than in the previous fiscal year. Cash was mainly provided by income
before income taxes and other adjustments to net income of ¥18,428
million, and a decrease in inventories, including the accumulated cost of
construction in progress, of ¥2,632 million. On the other hand, the main
cash outflows were an increase in receivables—trade of ¥9,559 million,

and cash and cash equivalents paid for income taxes of ¥9,155 million.

Cash Flows From Investing Activities

Net cash used in investing activities was ¥11,118 million, 101.2% more
than in the previous fiscal year, due mainly to acquisitions of property
and equipment of ¥6,874 million, acquisitions of other assets of ¥2,883

million, and a decrease in investment securities, net of ¥2,580 million.

Cash Flows From Financing Activities

Net cash used in financing activities was ¥8,315 million, 25.8% more
than in the previous fiscal year. This mainly reflected payments of
¥5,057 million for acquisitions of treasury stock and ¥2,390 million in

cash dividends paid.

Business Risks

The COMSYS Group believes the following risks could affect the Group’s
performance and financial position, and have a material impact on the
decision-making of investors. Forward-looking statements in the following
section were determined by the COMSYS Group as of March 31, 2008.

(1) Risk from Dependency on a Specific Customer

Since the NTT Group is the primary customer for the COMSYS Group's
mainstay electrical and telecommunications infrastructure construc-
tion services, accounting for more than 50% of business, changes in
the size and nature of capital expenditures at the NTT Group could

have an impact on the COMSYS Group's business performance.

(2) Risk to Safety and Quality

With the goal of eradicating accidents involving both personnel and
facilities based on the motto of “Prioritizing Safety in Everything,” the
COMSYS Group is working to manage safety and quality in construc-
tion by implementing employee training and other measures within

the Group and among partner companies. Nevertheless, an accident

Annual Report 2008

that results in the loss of trust among business customers, a loss of
potential orders due to a temporary suspension of operations and the
assumption of responsibility for defective construction and buildings
could have an impact on the COMSYS Group's business performance.

Furthermore, the COMSYS Group does its utmost to ensure
group-wide information security management with respect to infor-
mation, including personal information, entrusted from customers
by leveraging the Information Security Management System (ISMS)
and Privacy Mark certifications obtained at its three core operating
companies. Nevertheless, a leak of information by outsourcing part-
ners or other companies processing or storing the Group's informa-
tion, or due to a crime involving unauthorized access from outside,
could result in the loss of trust among business partners or the
assumption of liability for damages due to accusations of misman-
agement. This in turn could have an impact on the COMSYS Group's

business performance.

(3) Risk from Changes in Seasonal Business Patterns

In the COMSYS Group's mainstay business of electrical and telecom-
munications infrastructure construction services, because the record-
ing of net sales and orders tends to be concentrated in March, at the
end of the fiscal year, the Group's business performance could differ

significantly between the first and the second halves of the fiscal year.

(4) Risk Involved in Holding Assets

Since the COMSYS Group holds real estate, investment securities and
pension assets as needed in the course of business, a change in the
market value of these assets could have an impact on the Group's busi-

ness performance.

(5) Credit Risk of Business Customers

The COMSYS Group conducts strict credit management with regard to
its business customers in real time using outside research agencies and
other entities. At the same time, the Group has put in place a reliable
structure for minimizing the materialization of credit risk by having the
Legal Department screen contracts, for example. Nevertheless, deterio-
ration in the credit standing of customers could result in the inability to
recover construction costs in the case of an individual customer or
cause construction delays in the case of a sub-contractor. This in turn

could have an impact on the Group’s business performance.
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Consolidated Balance Sheets

31st March, 2007 and 2008

Millions of Yen

Thousands of

U.S. Dollars (Note 1)

ASSETS 2007 2008 2008
Current Assets:
Cash and cash equivalents ¥ 42,458 ¥ 24,294 $ 242,479
Short-term investments (Note 3) 2,966 2,977 29,714
Notes and accounts receivable—trade 83,646 93,561 933,836
Accumulated cost of construction in progress 23,465 20,903 208,634
Deferred income taxes (Note 6) 3,764 3,186 31,800
Other current assets 3,860 2,773 27,677
Less: Allowance for doubtful receivables (337) (390) (3,893)
Total current assets 159,822 147,304 1,470,247
Property and Equipment:
Land (Note 4) 25815 26,892 268,410
Buildings and structures (Note 4) 28,814 32,440 323,785
Machinery and equipment 19,838 21,361 213,205
Construction in progress 1,144 27 269
Less: Accumulated depreciation (27,984) (29,826) (297,694)
Total property and equipment 47,627 50,894 507,975
Investments and Other Assets:
Investment securities:

Unconsolidated subsidiaries and affiliates 841 841 8,394

Other (Note 3) 6,465 7,120 71,065
Long-term loans receivable 3,100 2,858 28,526
Prepaid pension cost (Note 5) 3612 4,404 43,956
Deferred income taxes (Note 6) 2,563 2,655 26,500
Other assets 9,276 11,228 112,067
Less: Allowance for doubtful receivables (3,353) (3,182) (31,760)
Total investments and other assets 22,504 25,924 258,748

¥229,953 ¥224,122 $2,236,970

See Notes to the Consolidated Financial Statements.



Millions of Yen
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Thousands of

U.S. Dollars (Note 1)

LIABILITIES AND NET ASSETS 2007 2008 2008
Current Liabilities:
Short-term bank loans (Note 4) ¥ 379 ¥ 61 S 609
Accounts payable—Trade 52,147 52,093 519,942
Advances received on construction in progress 3,256 3,489 34,824
Income taxes payable 5,409 2,514 25,092
Other current liabilities 10,604 6,584 65,715
Total current liabilities 71,795 64,741 646,182
Long-term Liabilities:
Long-term debt (Note 4) 72 10 100
Accrued severance indemnities (Note 5) 4311 3,955 39,475
Deferred income taxes (Note 6) 1,590 1,260 12,576
Deferred tax liabilities for unrealized gains on land revaluation (Note 9) 2,366 2,366 23,615
Negative goodwill 2,455 949 9,472
Other long-term liabilities 359 423 4,222
Total long-term liabilities 11,153 8,963 89,460
Net Assets (Note 8):
Common stock, par value ¥51 per share:
Authorized 580,000 thousand shares
Issued 145,977 thousand shares 10,000 10,000 99,810
Additional paid-in capital 56,974 56,980 568,720
Retained earnings 90,550 99,783 995,938
Unrealized loss on land revaluation (Note 9) (7,897) (7,897) (78,820)
Unrealized gain (loss) on securities 520 (330) (3,294)
Treasury stock, at cost (4,361) (9,384) (93,662)
Total shareholders' equity 145,786 149,152 1,488,692
Minority Interests 1,219 1,266 12,636
Total net assets 147,005 150,418 1,501,328
¥229,953 ¥224,122 $2,236,970
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Consolidated Statements of Income

COMSYS Holdings Corporation and Consolidated Subsidiaries
Years ended 31st March, 2007 and 2008

Millions of Yen

Thousands of

U.S. Dollars (Note 1)

2007 2008 2008
Net Sales ¥336,519 ¥327,527 $3,269,059
Cost of Sales 295,097 289,176 2,886,276
Gross profits 41,422 38,351 382,783
Selling, General and Administrative Expenses 22,208 22,052 220,102
Operating income 19,214 16,299 162,681
Other Income (Expenses):
Interest and dividend income 283 311 3,104
Interest expenses (52) (11) (110)
Other, net (Note 10) 23 1,829 18,255
254 2,129 21,249

Income before income taxes and other adjustments to net income 19,468 18,428 183,930
Income Taxes (Note 6):
Current 8,260 5,988 59,766
Deferred (1,204) 708 7,067

7,056 6,696 66,833
Minority Interests 30 91 9208
Net Income ¥ 12,382 ¥ 11,641 $ 116,189

Yen U.S. Dollars (Note 1)

Amounts per share:
Net income
—Basic ¥ 8739 ¥ 83.87 $ 0.84
—Diluted 87.37 83.87 0.84
Cash dividends 17.00 17.00 0.17

See Notes to the Consolidated Financial Statements.
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Consolidated Statements of Changes in Net Assets

COMSYS Holdings Corporation and Consolidated Subsidiaries
Years ended 31st March, 2007 and 2008

Thousands Millions of Yen
Outstanding
Number of Shares Additional Paid-in Retained Unrealized Loss on
of Common Stock  Common Stock Capital Earnings Land Revaluation
Balance, April 1, 2006 141,999 ¥10,000 ¥56,942 ¥80,394 ¥(7,897)
Net income - - - 12,382 -
Cash dividends paid:
Final for prior year, ¥8.00 per share - - - (1,135) -
Interim for current year, ¥7.00 per share - - - (993) -
Bonuses to directors - - - (175) -
Merger of subsidiaries - - - 77 -
Repurchase of treasury stock (1,037) - - - -
Sales of treasury stock 49 - 32 - -
Net change in the year - - - - -
Balance, March 31, 2007 141,011 ¥10,000 ¥56,974 ¥90,550 ¥(7,897)
Net income - - - 11,641 -
Cash dividends paid:
Final for prior year, ¥10.00 per share - - - (1,409) -
Interim for current year, ¥7.00 per share - - - (968) -
Changes of scope of consolidation (13) - - (31) -
Repurchase of treasury stock (4,433) - - - -
Sales of treasury stock 42 - 6 - -
Net change in the year - - - - -
Balance, March 31, 2008 136,607 ¥10,000 ¥56,980 ¥99,783 ¥(7,897)

Millions of Yen
Unrealized Gain Treasury Stock,  Total Shareholders’

on Securities at cost Equity Minority Interests ~ Total Net Assets
Balance, April 1, 2006 ¥ 850 ¥(3,128) ¥137,161 ¥1,268 ¥138,429
Net income - - 12,382 - 12,382
Cash dividends paid:
Final for prior year, ¥8.00 per share - - (1,135) - (1,135)
Interim for current year, ¥7.00 per share - - (993) - (993)
Bonuses to directors - - (175) - (175)
Merger of subsidiaries - - 77 - 77
Repurchase of treasury stock - (1,254) (1,254) - (1,254)
Sales of treasury stock - 21 53 - 53
Net change in the year (330) - (330) (49) (379)
Balance, March 31, 2007 ¥520 ¥(4,361) ¥145,786 ¥1,219 ¥147,005
Net income - - 11,641 - 11,641
Cash dividends paid:
Final for prior year, ¥10.00 per share - - (1,409) - (1,409)
Interim for current year, ¥7.00 per share - - (968) - (968)
Changes of scope of consolidation - (16) (47) - (47)
Repurchase of treasury stock - (5,056) (5,056) - (5,056)
Sales of treasury stock - 49 55 - 55
Net change in the year (850) - (850) 47 (803)

Balance, March 31, 2008 ¥(330) ¥(9,384) ¥149,152 ¥1,266 ¥150,418
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Thousands of U.S. Dollars (Note 1)

Additional Paid-in Retained Unrealized Loss on

Common Stock Capital Earnings Land Revaluation
Balance, March 31,2007 $99,810 $568,660 $903,783 $(78,820)
Net income - - 116,189 -

Cash dividends paid:

Final for prior year, ¥10.00 per share - - (14,063) -
Interim for current year, ¥7.00 per share - - (9,662) -
Changes of scope of consolidation - - (309) -
Repurchase of treasury stock - - - -
Sales of treasury stock - 60 - -
Net change in the year - - - -
Balance, March 31, 2008 $99,810 $568,720 $995,938 $(78,820)

Thousands of US. Dollars (Note 1)

Unrealized Gain

Treasury Stock,  Total Shareholders'

on Securities at cost Equity Minority Interests ~ Total Net Assets
Balance, March 31, 2007 $5,190 $(43,527) $1,455,096 512,167 $1,467,263
Net income - - 116,189 - 116,189
Cash dividends paid:
Final for prior year, ¥10.00 per share - - (14,063) - (14,063)
Interim for current year, ¥7.00 per share - - (9,662) - (9,662)
Changes of scope of consolidation - (160) (469) - (469)
Repurchase of treasury stock = (50,464) (50,464) - (50,464)
Sales of treasury stock - 489 549 - 549
Net change in the year (8,484) - (8,484) 469 (8,015)
Balance, March 31, 2008 $(3,294) $(93,662) $1,488,692 $12,636 $1,501,328

See Notes to the Consolidated Financial Statements.



Consolidated Statements of Cash Flows

COMSYS Holdings Corporation and Consolidated Subsidiaries
Years ended 31st March, 2007 and 2008

Millions of Yen

Annual Report 2008

Thousands of
U.S. Dollars (Note 1)

2007 2008 2008
Cash Flows from Operating Activities:
Income before income taxes and other adjustments to net income ¥19,468 ¥ 18,428 $ 183,930
Depreciation and amortization 3,957 4,373 43,647
Gain on sales of fixed assets (798) (449) (4,481)
Write-down of investments in securities and other assets 557 197 1,966
Increase in allowance for doubtful receivables 357 (120) (1,198)
Decrease in accrued severance indemnities (536) (495) (4,940)
Interest and dividends received (283) (311) (3,104)
Interest expenses 52 11 110
Increase in receivables—trade (118) (9,559) (95,409)
Decrease in inventories 22 2,632 26,270
Increase in payables—trade 4,976 (3,278) (32,718)
Decrease in other assets (1,099) 523 5,220
Decrease in other liabilities (2,545) (579) (5,779)
Directors'bonuses paid (185) 0 0
Amortization of consolidation adjustments (1,202) (1,529) (15,261)
Other, net 372 45 449

22,995 9,889 98,702
Cash and cash equivalents received on interest and dividends income 283 311 3,104
Cash and cash equivalents paid for interest expenses (52) (11) (110)
Cash and cash equivalents paid for income taxes (4,650) (9,155) (91,376)
Net cash provided by operating activities 18,576 1,034 10,320
Cash Flows from Investing Activities:
Decrease in short-term investments, net (358) 20 200
Decrease in investment securities, net (326) (2,580) (25,751)
Acquisitions of property and equipment (6,170) (6,874) (68,610)
Acquisitions of other assets (1,037) (2,883) (28,775)
Proceeds from sale of property 1,516 676 6,747
Increase in long-term loans (50) (611) (6,098)
Collection of long-term loans 1,186 677 6,757
Other (286) 457 4,561
Net cash used in investing activities (5,525) (11,118) (110,969)
Cash Flows from Financing Activities:
Decrease in short-term borrowings, net (640) (586) (5,849)
Repayment of long-term debt (2,566) (317) (3,164)
Proceeds from long-term debt (10) (20) (199)
Acquisitions of treasury stock (1,251) (5,057) (50,474)
Proceeds from sale of treasury stock - 55 549
Cash dividends paid (2,143) (2,390) (23,855)
Net cash used in financing activities (6,610) (8,315) (82,992)
Net Increase in Cash and Cash Equivalents 6,441 (18,399) (183,641)
Cash and Cash Equivalents at Beginning of Year 35814 42,458 423,775
Increase Due to Business Combination 203 235 2,345
Cash and Cash Equivalents at End of Year ¥42,458 ¥ 24,294 $ 242,479

See Notes to the Consolidated Financial Statements.

49



50

COMSYS Holdings Corporation

Notes to the Consolidated Financial Statements

COMSYS Holdings Corporation and Consolidated Subsidiaries

1. Basis of Presenting Consolidated Financial Statements

COMSYS Holdings Corporation (the“Company”) and its subsidiaries (together,
the “Companies”) maintain their accounting records and prepare their finan-
cial statements in conformity with accounting principles and practices gen-
erally accepted in Japan (the “GAAP of Japan”), which differ in certain respects
as to application and disclosure requirements from International Accounting
Standards. The accompanying consolidated financial statements have been
compiled from the consolidated financial statements filed with the Financial
Services Agency as required by the Securities and Exchange Laws of Japan.
Certain reclassifications of account balances have been made so as to pres-
ent the consolidated financial statements in a form that is more familiar to
readers outside Japan. Also, certain prior year accounts have been reclassified
to conform to the 2008 presentation, without any impacts on results of
operations or retained earnings reported previously.

The Company is a holding company established on 29th September,
2003 as a business combination by the transfer of shares of Nippon Comsys

2. Summary of Significant Accounting Policies

(a) Principles of consolidation

The accompanying consolidated financial statements include the accounts
of the Company and 31 subsidiaries (see “Corporate Directory”at the last
page of this annual report) over which the Company exerts substantial
control either through majority ownership of voting shares and/or by other
means. For the purposes of preparing the consolidated financial state-
ments, all significant inter-company transactions, account balances and
unrealized profits among the Companies have been eliminated.

The accounts of other subsidiaries and affiliates were not consolidated,
since their aggregate sales, total assets, net income and retained earnings
have little affect upon the total consolidated results of operations and
assets. Also, investments in unconsolidated subsidiaries and affiliates are
carried at cost due to their immateriality.

All of the subsidiaries were consolidated on the basis of fiscal periods
ending 31st March.

Goodwill, including negative goodwill, is amortized by the straight-line
method over reasonable economical life up to 20 years; while goodwill
without materiality is amortized at the incurrence.

(b) Use of estimates

Management of the Company has made a number of estimates and
assumptions relating to the reporting of assets and liabilities to prepare the
accompanying consolidated financial statements in conformity with the
GAAP of Japan. Actual results could differ from these estimates.

(c) Point of sales-construction contracts

Construction contracts of the Companies are accounted for by the com-
pleted-contract method. The accumulated cost of uncompleted construc-
tion is shown as "Accumulated cost of construction in progress” and the
related billings (advances received) on uncompleted construction con-
tracts are shown as "Advances received on construction in progress”in the
accompanying balance sheets.

(d) Cash and cash equivalents

Cash and cash equivalents include all highly liquid investments, generally
with original maturities of three months or less, those are readily convert-
ible to known amounts of cash and are so near maturity that they present
insignificant risk of changes in value because of changes in interest rates.

Corporation  (“COMSYS”), SANWA COMSYS Engineering Corporation
("SANCOM") and TOSYS Corporation (“TOSYS"), all of those mainly engaged
in construction of telecommunications infrastructure. In the consolidation
of COMSYS, SANCOM and TOSYS, the Company comprehensively applied
the pooling-of-interest method to COMSYS and its subsidiaries as the
acquiring group and the purchase method to SANCOM and TOSYS and
their subsidiaries as the acquired group.

The accounts and records of the Companies are maintained in Japa-
nese yen. The accompanying consolidated financial statements have been
presented in Japanese yen and have also been presented in U.S. dollars by
translating all Japanese yen amounts using the rate of ¥100.19 to US$1. The
presentation of such dollar amounts is solely for the convenience of the
reader and is not intended to imply that yen amounts have been or could
be converted, realized or settled in dollars at that or at any other rate.

(e) Short-term investments and investment securities

The GAAP of Japan requires the classification of short-term investments

and investment securities (except for“unconsolidated subsidiaries and affili-

ates”) of the Companies into three categories as follows:

i) Debt securities that are expected to be held-to-maturity: carried at
accumulated cost using straight-line method.

i)  Other securities whose fair values are readily determinable: carried at fair
value with unrealized gains or losses included in Stockholders' Equity as
“Unrealized gain (loss) on securities, net of applicable income taxes.

i) Other securities whose fair values are not readily determinable: car-
ried at cost using moving-average method.

With respect to investments in unconsolidated subsidiaries and affili-
ates, the Companies are carrying their amounts at cost, determined by the
moving average cost.

(f) Derivative Financial Instruments

A certain subsidiary used financial instruments to manage exposures of
interest rates incurred in the ordinary course of business. Derivatives are
recorded at fair value.

(g) Accumulated cost of construction in progress
In connection with (c) above, "Accumulated cost of construction in prog-
ress”is stated at cost based on an individual project basis.

(h) Property and equipment
Property and equipment are stated at cost. Depreciation is computed pri-
marily by the declining-balance method; while the straight-line method is
applied to building acquired after 1st April, 1998, both using estimated
useful lives of assets principally as follows:

Buildings and structures 2 to 50 years

(i) Intangible assets and deferred charges

Intangible assets including software are carried at cost and amortized by
the straight-line method over the estimated useful lives of assets. The useful
life of software utilized in the Companies is estimated to be 5 years. Research
and development costs are charged to income as incurred.

(j) Leases
Financial leases that do not transfer ownership of the property to lessee are
accounted for as transactions of rent. Under the GAAP of Japan, financial



leases in which ownership of the property is deemed to be transferred to
the lessee are treated as capital leases; while it is permitted to treat others
as operating leases if certain “as if capitalized” information is disclosed in the
notes to the lessee’s financial statements.

(k) Impairment of long-lived assets

The Companies' long-lived assets are reviewed for impairment whenever
events or changes in circumstances indicate the carrying amount of an
asset or assets in a group might not be recoverable. An impairment loss
should be recognized if the carrying amount of those assets exceeds the
sum of the expected undiscounted future cash flows arising from the con-
tinual use and subsequent disposition of those assets. The impairment loss
should be measured by difference between the carrying amount and their
recoverable amount, which is higher of the expected discounted future
cash flows arising from the continual use and subsequent disposition of
those assets or the net selling price at disposition.

(I) Income taxes
Deferred tax assets and liabilities arising from temporary differences
between financial and tax reporting are measured using the enacted tax

3. Short-term Investments and Investment Securities-other

Information that is required to be disclosed in the Notes to the consoli-
dated financial statements by the regulations and rules on disclosures
under the Securities and Exchange Laws of Japan, as amended to conform
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rates and laws which will be in effect when the differences are expected to
reverse. In the preparation of the consolidated financial statements,
deferred tax assets and liabilities also arose from the elimination of unreal-
ized profits among the Companies and the adjustment of the allowance for
doubtful receivables caused by the offsetting of inter-company receivables
and payables.

(m) Appropriations of retained earnings
Appropriations of retained earnings of the Company at each year-end are
reflected in the consolidated financial statements for the following year
upon shareholders'approval (See Note 12).

(n) Net income and cash dividends per share
The computations of basic net income per share are based on the weighted
average number of shares outstanding during each year. The GAAP of
Japan requires deductions of the amounts with which stockholders of
common stock are not vested (e.g. bonus paid to directors and corporate
auditors) from net income when computing net income per share.

Cash dividends per share are based on the cash dividends applicable to
the respective years, including dividends to be paid after the end of the year.

to certain reclassifications of account balances made to present the con-
solidated financial statements, consists of the following:

(a) Debt securities that are expected to be held-to-maturity whose fair value was readily determinable as at 31st March, 2007 and 2008, were as follows:

Millions of yen

Thousands of U.S. dollars

31st March, 2007 31st March, 2008

31st March, 2008

Book Fair Book Fair Book Fair
value value value value value value
Japanese government bonds ¥10 ¥10 - - - -

(b) Other securities whose fair value was readily determinable as at 31st March, 2007 and 2008, were as follows:

Millions of yen

Thousands of U.S. dollars

31st March, 2007 31st March, 2008

31st March, 2008

Gross Gross Gross Gross Gross Gross
Unrealized Unrealized Fair Unrealized Unrealized Fair Unrealized Unrealized Fair
Classification Cost Gains Losses Value Cost Gains Losses Value Cost Gains Losses Value
Stocks ¥ 1966 ¥ 1391 ¥ 1M1 ¥ 3246 ¥ 4399 ¥ 472 ¥ 764 ¥ 4,107 $43,907 $ 4,711 $ 7,626 $40,992
Bonds and debentures 718 2 60 660 565 3 102 466 5,639 30 1,018 4,651
Others 1,032 72 60 1,044 1,051 11 20 972 10,490 110 898 9,702
Total ¥ 3716 ¥ 1465 ¥ 231 ¥ 4950 ¥ 6,015 ¥ 486 ¥ 956 ¥ 5,545 $60,036 $ 4,851 $ 9,542 $55,345

(c) Proceeds from sales of other securities and realized gains/losses on such sales, cost of the sales being determined by moving average method, for the year

ended 31st March, 2007 and 2008, were as follows:

Millions of yen

Thousands of U.S. dollars

For the year ended 31st March

For the year ended 31st March

2007 2008 2008
Proceeds from sales ¥ 636 ¥ 119 S 1,188
Realized gains 603 64 639

Realized losses 0 -
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(d) Other securities whose fair value was not readily determinable as at 31st
March, 2007 and 2008 mainly consisted of unlisted stocks amounted to
¥1,663 million and ¥1,641 million (US$16,379 thousand), respectively.

(e) Debt securities that are expected to be held-to-maturity and other secu-
rities with maturity dates as at 31st March, 2008 consisted of the following:

Book value
Millions of yen Thousands of U.S. dollars
31st March, 2008 Due: Within 1yr. ~ Within 5 yr. Within 10 yr. After 10 yr. Due: Within 1yr. ~ Within 5yr. Within 10 yr. After 10 yr.
Bonds and debentures ¥ 20 ¥ 45 ¥ - ¥ 500 $ 200 $ 449 $ - $ 4,991
Others - - - 3 - - - 30
Total ¥ 20 ¥ 45 ¥ - ¥ 503 $ 200 $ 449 $ - $ 5,021

For the years ended 31st March, 2007 and 2008, the Companies made
write-down of investment securities, whose fair value was readily deter-
minable, amounting to ¥180 million and ¥140 million (51,397 thousand),

4. Short-Term Bank Loans and Long-Term Debt

The weighted average interest rates of short-term and long-term bank
loans as at the year ended 31st March, 2007 and 2008, were approximately
2.66 per cent. and 2.87 per cent, respectively.

respectively, following an accounting policy of the Companies which
requires a write-down of investment securities whose fair value at the fiscal
year's end declined to an amount not more than 50% of the book value.

At 31st March, 2008, consolidated subsidiaries’ short-term bank loans
amounting to ¥33 million (US$329 thousand) were secured. A summary of
assets pledged as collateral consisted of the following:

Millions of yen Thousands of U.S. dollars

Buildings and structures, net of accumulated depreciation ¥ 211 $ 2,106
Land 359 3,583
¥ 570 $ 5,689

At 31st March, 2008, long-term debt consisted of the following:

Millions of yen Thousands of U.S. dollars

Loans from banks ¥ 71 $ 709
Less: Current portion 61 609
Total ¥ 10 $ 100

5. Accrued Severance Indemnities

Employees of the Companies are usually entitled to lump-sum severance
indemnities determined by reference to their current basic rate of pay,
length of service and conditions under which the termination occurs. With
respect to directors and corporate auditors of the Companies, lump-sum
severance indemnities are calculated using a similar formula and are nor-
mally paid subject to the approval at the shareholders' meeting of each of
the Companies.

COMSYS has a contributory and funded defined benefit pension plan,
which is pursuant to the Welfare Pension Insurance Law of Japan. As quali-
fied and allowed under the GAAP of Japan, the plan assets include an

employee retirement benefit trust to which COMSYS, SANCOM and TOSYS
contributed certain marketable equity securities.

Other consolidated subsidiaries provide for severance indemnities
based on the liability if all eligible employees were to voluntarily terminate
employment on the balance sheet date. In addition, certain subsidiaries
have funds for tax qualified defined benefit pension plans and a few subsid-
iaries have non-contributory and funded defined benefit pension plans.

“Accrued severance indemnities” recognized in the consolidated bal-
ance sheet as at 31st March, 2007 and 2008 were as follows:

Millions of yen Thousands of U.S. dollars

2007 2008 2008

Projected benefit obligation ¥ (43,944) ¥ (42,699) $ (426,180)
Fair value of plan assets 46,981 40,801 407,236
Unfunded benefit obligation (3,037) (1,898) (18,944)
Unrecognized actuarial difference 1,197 6,870 68,570
Unrecognized prior service cost (4,245) (3,829) (38,218)
Net amount recognized 11 1,143 11,408
Prepaid pension cost 3,612 4,404 43,956

Accrued severance indemnities (3,623) (3,261) (32,548)




"Accrued severance indemnities”in the consolidated balance sheet as at
31st March, 2007 and 2008 include the provision for accrued severance
indemnities for directors and corporate auditors of the Companies amounted

Annual Report 2008

to ¥688 million and ¥693 million (US$6,917 thousand), respectively.
Net pension cost of the plans included in the consolidated statements
of income for the years ended 31st March, 2007 and 2008 were as follows:

Millions of yen Thousands of U.S. dollars

2007 2008 2008
Service cost ¥ 2314 ¥ 2,605 $ 26,001
Interest cost 994 992 9,901
Expected return of plan assets (902) (1,336) (13,335)
Amortization of unrecognized actuarial difference 364 392 3,913
Amortization of unrecognized prior service costs (negative) (376) (332) (3,314)
Other 110 135 1,347
Net pension cost ¥ 2,504 ¥ 2,456 S 24,513

Unrecognized prior service costs are amortized and charged to income
using a straight-line method over the average remaining years of service of
employees at the incurrence. Unrecognized actuarial differences are amor-
tized and charged to income using a straight-line method from the suc-
ceeding year of the incurrence over the average remaining years of service
of employees at the incurrence.

Significant assumptions used to calculate the above-mentioned

6. Income Taxes

The Companies are subject to corporate (national), inhabitant and enter-
prise (local) taxes based upon taxable income, which resulted in statutory
tax rates of approximately 40%, in aggregate, both for the year ended 31st
March, 2007 and 2008. The effective tax rate reflected in the accompanying
consolidated statements of income and retained earnings differs from the
statutory tax rate primarily due to such items as permanently non-deduct-
ible expenses and timing differences in recognizing certain income and
expense items for financial and tax reporting purposes.

The difference between the statutory tax rate and effective tax rate
reflected in the consolidated statements of income for the year ended 31st
March, 2008, primarily consisted of the following:

amount for the year ended 31st March, 2008 were as follows:

- Allocation method of benefit obligation Straight-line method

- Discount rate 2.5% (mainly)

- Expected rate of return on plan assets 3.5% (mainly)

+ Unrecognized prior service cost is amortized over mainly 15 years.

- Unrecognized actuarial difference is amortized over mainly 15 years from
the succeeding fiscal year of the incurrence.

Statutory tax rate of the Company 40.0%
Effects of;
Expenses permanently not deductible for income tax purpose 1.6
Amortization of negative goodwill (3.3)
Valuation allowance 2.9
Other, net 0.9
Effective tax rate 36.3%

Deferred tax assets and liabilities of the Companies, except for that
relating to land revaluation of COMSYS mentioned in Note 9, as of 31st
March, 2007 and 2008, primarily consisted of the following:

Millions of yen Thousands of U.S. dollars

2007 2008 2008
Deferred tax assets:

Accrued expenses and enterprise taxes ¥ 3,437 ¥ 2954 $ 29,484
Accrued severance indemnities 1,536 2,296 22,917
Allowance for doubtful receivables 1,184 1,092 10,899
Revaluation of land owned by consolidated subsidiaries 862 850 8,484
Write-down of investment securities 1,195 1,254 12,516
Others 1,318 1,252 12,496
9,532 9,698 96,796
Less: Valuation allowance (2,291) (1,739) (17,357)
7,241 7,959 79,439

Deferred tax liabilities:
Deferred gain on exchange of lands (187) (360) (3,593)
Revaluation of land owned by consolidated subsidiaries (1,787) (1,546) (15,431)
Others (530) (158) (1,577)
(2,504) (2,064) (20,601)
Net deferred tax assets ¥ 4,737 ¥ 5,895 $ 58,838
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7. Leases

(As a Lessee)

The Companies lease mainly machinery and equipment by financial leases.
Pro forma amounts of the acquisition costs (including the interest portion
thereon), accumulated depreciation (depreciation expenses of the leased

property were computed by the straight-line method over the respective
lease terms) and net book value of leased property as of 31st March, 2007
and 2008, which would have been reflected in the consolidated balance
sheets if capitalized, were as follows:

Millions of yen Thousands of U.S. dollars

2007 2008 2008
Acquisition costs ¥ 1,211 ¥ 2271 S 22,667
Accumulated depreciation 521 797 7,955
Net book value ¥ 691 ¥ 1474 S 14,712

Lease payments relating to financial leases accounted for as transactions of rent amounted to ¥205 million and ¥318 million (US$3,174 thousand) for the

years ended 31st March, 2007 and 2008, respectively.

Obligation (including the interest portion thereon) under financial leases at 31st March, 2008, were as follows:

Millions of yen Thousands of U.S. dollars

2008 2008
Due within one year ¥ 398 $ 3,972
Due after one year 1,076 10,740
Total ¥ 1474 $ 14,712
(As a Lessor)

One of the Companies leases mainly machinery and equipment by financial leases. Future lease receipts, inclusive of interest, at 31st March, 2008 were as follows:

Millions of yen Thousands of U.S. dollars

2008 2008
Due within one year ¥ 278 S 2,775
Due after one year 527 5,260
Total ¥ 805 $ 8,035

Lease fees received and depreciation charges for the years ended 31st March, 2007 and 2008 were as follows:

Millions of yen Thousands of U.S. dollars

2007 2008 2008
Lease fees received ¥ 384 ¥ 289 $ 2,885
Depreciation 246 209 2,086

8. Shareholders’ Equity

Under the Companies Act of Japan, the additional paid-in capital (capital
reserves) may be, by resolution of shareholders’ meeting, transferred to
stated capital by or used to reduce a deficit, but they are not available for
dividend payment. On condition that the aggregate amount of additional
paid-in capital (capital reserves) remains equal to or exceeds 25 per cent of
the amount of stated capital, it is available for distributions by the

9. Revaluation of Land for Business

At 31st March, 2002, land owned by the COMSYS was revalued under the
Land Revaluation Law and related regulations. Net unrealized gains and

losses resulting from the revaluation were debited directly to shareholders'

equity as a negative revaluation surplus after adding the related deferred
tax liabilities as mentioned bellow. The negative revaluation surplus will be

resolution of the shareholders' meeting within a certain limit. The amount
of the additional paid-in capital (capital reserves) of the Company included
in "Additional paid-in capital”and "Retained earnings” of the accompanying
consolidated balance sheets as at 31st March, 2008, was ¥58,816 million
(US$587,045 thousand).

credited as a gain or loss when a part of the land is sold.

The fair value for the revalued land mentioned above as of 31st March,
2007 and 2008 has been decreased by ¥527 million and increased by ¥3,712
million (US$37,049 thousand), respectively in the aggregate from the book
value, which has not been restated, as allowed by the GAAP of Japan.
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Deferred tax assets and liabilities relating to revaluation of land of the Company as of 31st March, 2008 consisted of the following:

Millions of yen

Thousands of U.S. dollars

2008 2008
Deferred tax assets:
Relating to unrealized losses ¥ 4,578 $ 45,693
Less: Valuation allowance (4,578) (45,693)
Deferred tax liabilities:
Relating to unrealized gains 2,366 23,615
Net: Deferred tax liabilities ¥ 2,366 $ 23,615

10. Other Income and Expenses
“Other, net”in “Other Income (Expenses)”for the year ended 31st March, 2007 and 2008 consisted of the following:

Millions of yen

Thousands of U.S. dollars

2007 2008 2008

Amortization of consolidation adjustments/negative goodwill ¥ 1,202 ¥ 1,529 $ 15,261
Gain on sales of fixed assets 798 449 4,481
Special payments on employees' retirement benefits (344) (276) (2,755)
Gain on payback of insurance payments 302 275 2,745
Write-down on investments in securities and other assets (1,013) (199) (1,986)
Loss on impairment of fixed assets (428) (91) (908)
Gain on sales of investment securities 603 64 639
Loss on disposals of fixed assets (283) (49) (489)
Allowance for doubtful receivables (331) (8) (80)
Payment on disengagement of funded pension plan of a subsidiary (798) - -
Gain recognized on investment funds 224 - -
Other 91 135 1,347

¥ 23 ¥ 1,829 $ 18,255

11. Stock Option Plan
The stock option plan as of 31st March, 2008 is as follows:
Outstanding share subscription rights

Date of grant 7th October, 2005
Number of shares granted Common stock 924,000 shares
Grantee Directors and employees of the Companies

Exercise price
Exercisable period

¥1,304

7th July, 2007 through 30th June, 2011

Outstanding at 31st March, 2008

900,000 shares

12. Subsequent Event

(@) On 13th May, 2008, the Board of Directors approved the acquisition of
treasury stock from the capital stock market during the period starting from
14th May, 2008 and ending on 31st December, 2008, of up to 6,000 thou-
sand shares and ¥5,000 million ($49,905 thousand) in aggregate, in order to

improve shareholders'interest and enable the flexible establishment of an
appropriate capital strategy.

(b) On 27th June, 2008, the shareholders of the Company approved the
following appropriations of retained earnings:

Millions of yen Thousands of U.S. dollars

Cash dividends

¥ 1,368 $ 13,654
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Report of Independent Certified Public Accountants

O Fyods. G

e
CERTIFIED PUBLIC ACCOUNTANTS
Iy 8 ST R AL N ) e

To the Board of Directors,

COMSYS Holdings Corporation

We have audited the accompanying consolidated balance sheets of COMSYS Holdings Corporation (the “Company”)
and its consolidated subsidiaries as of 31st March, 2007 and 2008, and the related consolidated statements of income,
changes in net assets and cash flows for each of the two year ended 31st March, 2008, expressed in Japanese yen.
Preparing these consolidated financial statements is the responsibility of the Company’s management. Our responsi-

bility is limited to express an independent opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan, which require that
we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of
material misstatement. Our audits include examining evidence supporting the amounts and disclosures of the
financial statements on a test basis, and also include assessing the accounting policies adopted and significant
estimates made by the Company’s management, as well as evaluating the overall presentation of the financial

statements. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of COMSYS Holdings Corporation and its consolidated subsidiaries as of 31st
March, 2007 and 2008, and the consolidated results of their operations, changes in net assets and cash flows for
each of the two year ended 31st March, 2008, in conformity with accounting principles and practices generally

accepted in Japan as described in Note 1 to the consolidated financial statements.

The US. dollar amounts, presented solely for the convenience of the readers, have been translated on the basis as

described in Note 1 to the consolidated financial statements.

Law h A ARE  Kegay

Takashi Saitou Tomoyoshi Suzuki Satoshi Okawara

O-Yu Kyodo Jimusho, Certified Public Accountants of Japan

Tokyo, Japan
20th June, 2008
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EREMENS1b
Consolidated Financial Highlights

JI—TRI5EE#ER Composition of Sales

bl =
Net Sales
(/M Millions of yen)

20083 B3 Year Ended 31st March, 2008

B BAROLS AT~ Nippon COMSYS Group

WYL —7 SANCOM Group
TOSYSZIL—= TOSYS Group

400,000

300,000
200,000
100,000
0
05* 06
WHRGIFI 2R
Net Income

(BAM  Millions of yen)

08

15,000

0
05*

10,000
5,000 I
06 07 08

e S

20,000

69.0%
21.4%
9.6%
Operating Income
(&AM Millions of yen)
15,000
10,000
5,000
0
05* 06 07 08

Total Assets
(BHM  Millions of yen)

250,000

200,000

150,000

100,000

50,000
0 05* 06 07 0

¥ HHD200553 BHOEREEEOHEICDOEEL TE BADLY A () OEHE T RAADRERTE (2004512 BHE2005F3 BH) ICKY . REHARMD 150 BEBROTHIET .
HYYOALY ATV ZF ) TR A G 2005F 3 RHDEREN—ADZESICOVTHAL TOEEA.

8

EEME

Recurring Profit

(BAH

Millions of yen)
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15,000
10,000
5,000
0

05* 06 07

E[Si=¥N
Shareholders’ Equity

(87H
150,000

100,000

50,000

0

Millions of yen)

08

05 06 0

7

08

* Consolidated results for fiscal 2005 include 15 months of operating results at a consolidated subsidiary of Nippon COMSYS due to a change in the fiscal year-end (from 31st

December to 31st March).

** SANWA COMSYS Engineering Corporation does not disclose New Orders Received on a consolidated basis for the year ended March 2005.
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B EAXILY A% E1E  Nippon COMSYS Corporation

Annual Report 2008

(B Millions of yen) 2005/3 2006/3 2007/3 2008/3
xS New Orders Received during the Year 226,225 238,046 252,147 242,139
sTkE Net Sales 227,548 236,177 257,269 236,743
=k Operating Income 13,535 14,423 15,575 12,222
BEHME Recurring Profit 15,631 16,694 17,462 14,120
LR 2 Net Income 9,299 9,053 9,684 8,881
REE Total Assets 184,145 194,934 205,712 203,418
HEEA Shareholders' Equity 124,240 131,520 138916 144,921
BYTALATY DT J%&%  SANWA COMSYS Engineering Corporation

(BHMA  Millions of yen) 2005/3 2006/3 2007/3 2008/3
xS New Orders Received during the Year** - 56,638 65,653 73,991
sebE Net Sales 44220 57,029 63,703 73,517
=l Operating Income 497 1317 2,750 3,666
BREFE Recurring Profit 423 1,331 2,764 3,678
L BRI 2 (FE ) Net Income (Loss) (2,583) 598 1,801 2,493
WEE Total Assets 24,441 31,634 27,745 34,869
BO2ER Shareholders’ Equity 5,197 5612 7112 9,341
W REARD AT LEEMNS1 TOSYS Corporation

(B/HMA  Millions of yen) 2005/3 2006/3 2007/3 2008/3
ZAS New Orders Received during the Year 28,373 29,128 30,655 31,624
b= Net Sales 27,874 28,347 29,531 32,885
BERR Operating Income 970 554 885 439
EEHE Recurring Profit 1,085 635 958 482
e Net Income 517 226 415 194
WEE Total Assets 16,772 15483 17,718 17,116
El=i=%:N Shareholders' Equity 7,769 7,904 8,221 8,255

59



60

COMSYS Holdings Corporation

ALY AR—=IT 12T ADERBMIFT—2
COMSYS Holdings Consolidated Financial Information

2005/3 2006/3 2007/3 2008/3
BENEERM) Operating Results (Millions of yen)
S New Orders Received during the Year 287,376 310,005 334,172 331,920
T ES Net Sales 293,681 307,485 336,519 327,527
ERFHFS Contract Backlog at End of Fiscal Year 70,354 72,874 70,528 74,921
Pl ol Gross Profits 35,889 36,883 41,422 38,351
R Operating Income 15,062 16,319 19,214 16,299
HREF Recurring Profit 17,145 18,754 21,121 18,229
o kS I G Ul By Income before Income Taxes and
Other Adjustments to Net Income 14,170 16,423 19,468 18,428
L4 HAAF Net Income 8,349 10,031 12,382 11,641
FIBUIRRE (B A M) Financial Position (Millions of yen)
WEE Total Assets 208,681 220,786 229,953 224,122
EEEZ Shareholders’ Equity 128063 137,161 145,786 149,152
EEEAR Modified Working Capital 65,609 67,995 67,818 65,149
BHFaEES Interest-Bearing Debt 4,692 3,608 451 71
IRESHEDIEIZE (%) Profitability (%)
FrvilEes Gross Profit Margin 12.22 11.99 12.31 11.71
5t B AR Operating Margin 513 531 5.71 4.98
pallat=t sl Recurring Profit Margin 5.84 6.10 6.28 5.57
FELEFE RTLERMIAIZEEE  Pre-Tax Profit Margin 483 5.34 5.79 5.63
7o b S ERRaR SR Net Profit Margin 2.84 3.26 3.68 3.55
B &R T 255k Return on Equity (ROE) 6.70 7.56 875 7.89
G LA 2 Return on Total Assets (ROA) 397 467 549 5.13
R MDIEIZ (%) Stability (%, except where noted)
Bo &AL Equity Ratio 61.37 62.12 63.40 66.55
TRENLEER Current Ratio 21493 210.76 198.95 206.36
LR SR Quick Ratio 206.04 198.72 188.54 197.27
[E%E L= Fixed Assets-to-Equity Capital Ratio 52.01 50.62 48.11 51.50
EERFBEEE Ratio of Fixed Assets-to-Net Assets and
Long-Term Liabilities 4571 45.87 44.69 48.20
aE BEEARER Debt/Equity Ratio 0.04 0.03 0.00 0.00
AVALAN-ANLYP () Interest Coverage (times) 91.00 175.59 37372 1,510.00
REEEZ (M) Per Share Data (Yen, except where noted)
— IR h) HERHF 2 Primary Earnings per Share (EPS) (not diluted) 58.42 69.65 87.39 83.87
—MHBEEER Book Value per Share (BPS) 906.92 964.70 1,033.87 1,091.83
—REHEERES Cash Dividends per Share 15.00 15.00 17.00 17.00
BE 24 m (%) Payout Ratio (%) 25.68 21.54 1945 20.27
FATEMRIVE (FHR) Common Stock Issued (thousand shares) 145,977 145,997 145,977 145,977
PEEE—ANH/ZWER (FH)  Per Employee Data
(Thousands of yen, except where noted)
WEE—ANH)E LS Net Sales per Employee 43,534 43,424 44,431 40,074
NEE— NH) B3R Operating Income per Employee 2,233 2,305 2,537 1,994
HEE— NZ)EEN R Recurring Profit per Employee 2,541 2,648 2,789 2,230
EEE—ANH/ZY Pre-Tax Profit per Employee
5| BT ERAIF 25 2,101 2,319 2,570 2,255
EHEB— AL/ LHRHIFIZE  Net Income per Employee 1,238 1417 1,635 1,424
RAREEE () Number of Employees at Fiscal Year-End (persons) 6,746 7,081 7,574 8,173
ZTOMIER (BHM) Other Data (Millions of yen, except where noted)
MBI ERE Capital Expenditure 3,260 4,823 7,240 9,850
MERREE Research and Development Expenditure 326 242 190 190
SVE AFFRRELEE (%) Percentage of Stock Held by Foreigners (%) 26.85 2897 2859 25.40
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BARILSATIN—T
(ERMBET—2T771))

Nippon COMSYS Group
CONSOLIDATED FINANCIAL DATA

1D 200543 AHADEREFAEDBIEICDOZEL TE. BARILD A (FR) DERFF L DREXE (2004
F12A#%Z2005F3 AFA) ICKY . SEHREID 1547 B EROTHEVET .

Consolidated results for fiscal 2005 include 15 months of operating results at a consolidated
subsidiary of Nippon COMSYS due to a change in the fiscal year-end (from 31st December to
31st March).

LEERTSERIE . ESNDIRERDHIC. BATERSNSERERIFEROTRRNGAEZMA . BN T
EERLTOBHRATERINTVET
Certain reclassifications of account balances have been made so as to present the consolidated

financial statements in a form that is more familiar to readers outside Japan.
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EERE (EmN—RA)
Operating Results (Consolidated Basis)

RERE GEREN—2X)

Operating Results (Consolidated Basis)

(A7 Millions of yen) 2004/3 2005/3 2006/3 2007/3 2008/3
IS New Orders Received during the Year 202,560 226,225 238,046 252,147 242,139
o= Net Sales 206,517 227,548 236,177 257,269 236,743
Pl vilEay Gross Profits 23,737 29,086 29,216 31,947 28,693
HEME Operating Income 7,983 13,535 14,423 15,575 12,222
BEF = Recurring Profit 8,863 15,631 16,694 17,462 14,120
HESREA L EIMFIZE  Income before Income Taxes and
Other Adjustments to Net Income 8,312 14,415 14,558 16,299 14,448
L HBHF 2 Net Income 4,585 9,299 9,053 9,684 8,881
Ziis LS FE LRI BRI BENE
New Orders Received Net Sales Gross Profits / Recurring Profit
during the Year Operating Income
(BHM  Millions of yen) (BHM  Millions of yen) (BHEA  Millions of yen) (&AM Millions of yen)
300,000 300,000 40,000 20,000
30,000 15,000
200,000 200,000
20,000 10,000
100,000 100,000
10,000 5,000
0 0 0 0
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08
WS LRI Gross Profits
W =%7)z8  Operating Income
L EAAFI 2
Net Income
(BHM  Millions of yen)
10,000

7,500

5,000

2,500

0
04 05

06 07 08
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IR DR GEFEAN—R)
Profitability (Consolidated Basis)

IR DIEIE (GEFEN—R)  Profitability (Consolidated Basis)

(%) 2004/3 2005/3 2006/3 2007/3 2008/3
Fe LB R Operating Margin 3.87 595 6.11 6.05 5.16
7 LSRR EFRE Recurring Profit Margin 4.29 6.87 7.07 6.79 5.96
7o L= BiE BRI Pre-Tax Profit Margin 402 6.34 6.16 6.34 6.10
7o b i S ERA TR Net Profit Margin 222 4.09 3.83 3.76 3.75
B & AN B 255 Return on Equity (ROE) 401 7.72 7.08 7.16 6.26
& EE LR A Return on Total Assets (ROA) 267 515 478 483 434
T EEEEN R T LEREHEE 5o b= L HARER 2R BB AL AR 23
Operating Margin Recurring Profit Margin Net Profit Margin Return on Equity (ROE)

(%) (%) (%) (%)

’ / ’

3.0 2

1.5 1

0 0 0 0
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08

HREE LRI
Return on Total Assets
(ROA)

(%)

6

[
/

2

0
04 05 06 07 08

TR AR (ROE) = —— R Return on Equity (ROE) Netincome 100
FH £35S =0 X eturn on ul =
BEEAR QIAFRTY) i Shareholders’ Equity (Average of two year-ends) *
Y HAHEFI Net Income

B HAMIFZRSR [ROA] = 100 Return on Total Assets (ROA) = x100

P —"
wEE QRS Total Assets (Average of two year-ends)
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R HEEOIER EFEN—R)

Efficiency (Consolidated Basis)

R ShEEE DTSR (EfEN—2R) Efficiency (Consolidated Basis)

(B2 Millions of yen, except where noted) 2004/3 2005/3 2006/3 2007/3 2008/3
WEE Total Assets 177,140 184,145 194,934 205,712 203,418
E[=5=%N Shareholders’ Equity 116,624 124,240 131,520 138,916 144,921
BEEA Modified Working Capital 60,777 70,819 73,874 73,680 73,772
HWEERERER (E]) Turnover of Total Assets (times) 1.20 1.26 1.25 1.28 1.16
BEEEEERE () Turnover of Property and Equipment
(times) 529 6.14 6.50 6.74 5.83

WEE BcEX EREX HEERGE AVEERERGE
Total Assets / Modified Working Capital  Turnover of Total Assets Turnover of Property and
Shareholders’ Equity Equipment
(BFHM  Millions of yen) (B%HM  Millions of yen) (B Times) (@ Times)
250,000 80,000 20 8
200,000 60,000 15 6 7@r
150,000 —

40,000 1.0 4
100,000

20,000 05 2

50,000

0 0
04 05 06 07 08 04 05 06 07 08

WHREE Total Assets
W ECEAK  Shareholders Equity

0
04 05 06 07 08

0
04 05 06 07 08

BEHEAR = (RBEE-FRIEXHS) - (RBEE-FRIEZAD) Modified Working Capital = (Current Assets — Accumulated Cost of Construction in Progress) —
(Current Liabilities — Advances Received on Construction in Progress)

Net Sales

paEEEE- i fTotal Asset NetSales
finS R = — urnover of Total Assets =
= WaEE QEIERTY) Total Assets (Average of two year-ends)
BHREEEEREGE ELR T f P ty and Equi t
YETE B EREGR = urnover of Property and Equipment =
g BVEEEE QHRFY) pery aup Property and

Equipment (Average of two year-ends)
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Stability (Consolidated Basis)

REMDIER (EHBEN—2A)

Stability (Consolidated Basis)

BARILSRTIN—T
Nippon COMSYS Group

Annual Report 2008

(% except where noted) 2004/3 2005/3 2006/3 2007/3 2008/3
EEEZNE Equity Ratio 65.84 67.47 67.47 67.53 71.24
PEI S Current Ratio 239.88 253.55 253.06 229.60 248.11
YR SR Quick Ratio 157.92 208.93 200.59 182.53 177.32
EE LR Fixed Assets-to-Equity Capital Ratio 46.85 42.21 4230 4256 44.92
EE REAE A Ratio of Fixed Assets-to-Net Assets
and Long-Term Liabilities 4220 38.90 3949 40.30 43.05
aE BoEAREE(Z) Debt/Equity Ratio (times) 0.03 0.02 0.03 0.04 0.04
BR7aEzs (BhM) Interest-Bearing Debt (millions of yen) 3,133 3,092 4,577 4,987 5,441
AVBALAN- BNy () Interest Coverage (times) 2,043.50 1,537.44 1,219.42 1,316.58 888.43
BEEALE R LA EEt® EERMESE  HATAERS
- -
Equity Ratio Current Ratio / Quick Ratio  Fixed Assets-to-Equity Capital Ratio / Rff-ACHEAILE
Ratio of Fixed Assets-to-Net Assets Interest-Bearing Debt /
and Long-Term Liabilities Debt/Equity Ratio
(%) (%) (%) (BFMA Milionsofyen)  (f& Times)
100 300 50 6,000 006
80 250 g 40 #I:l&' 5,000 005
—a——a—" 200 5I\.\- 4,000 004
60 30
150 / 3,000 003
40 20
100 2,000 002
20 50 10 1,000 001
0 0 0
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08

ARLANANLYD
Interest Coverage

(& Times)

2,500

2,000

1,500

1,000 )]

500

04 05 06 07 08

- RELEER  Current Ratio
- M Quick Ratio

MEEE- R THEX S

Fembs =
O AR AR TFEAS |

100

RERE. BMS
RO L

st =
B wam R IEEAS

100

EE&E

EEEMEAT- " g
= WEEEERE

BHFaE

aff BOERIEE = pre=peen

ERA

AVELAN- DNy = SEFBEIOREE

ZHFR

- EELE
Fixed Assets-to-Equity Capital Ratio
- BERPEAE
Ratio of Fixed Assets-to-Net Assets
and Long-Term Liabilities

B BFIFEEARS  Interest-Bearing Debt
-8 B2EALE  Debt/Equity Ratio

Current Assets —

Current Ratio =

Accumulated Cost of Construction in Progress

x100

Current Liabilities —
Advances Received on Construction in Progress

Cash and Cash Equivalents, Short-Term Investments
and Notes and Accounts Receivable—Trade

Quick Ratio =

x100

Current Liabilities —
Advances Received on Construction in Progress

Fixed Assets-to-Equity Capital Ratio=

and Long-Term Liabilities

Debt/Equity Ratio =

Shareholders’ Equity

Property, Equipment, Investments and

Other Assets

x100
Shareholders’ Equity

Property, Equipment,
Ratio of Fixed Assets-to-Net Assets _ Investments and Other Assets .

100

Net Assets +

Long-Term Liabilities

Interest-Bearing Debt

Operating Income + Interest and Dividend Income

Interest Coverage=

Interest Expenses
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EiEEEXIER (5FH)

Consolidated Balance Sheets (5 Years)

(BHA  Millions of yen)

BEDE ASSETS 2004/3 2005/3 2006/3 2007/3 2008/3
MEERE: Current Assets:
ReEe” Cash and cash equivalents* 2,540 33,223 30,265 37,444 17,709
B Short-term investments 4,076 151 522 489 227
FHWFW TR IERNAS - T Notes and accounts receivable—trade 62,001 62,985 66,023 65,842 70,385
R TEXHE Accumulated cost of construction in progress 18,273 14,768 17,159 16,050 14,742
BRIEB SRR Deferred income taxes 1,665 2,445 2,211 3,033 2,236
HESHTETE Short-term loans to subsidiaries 32,017 16,768 19,840 20,846 31,544
FOMREEE Other current assets 2,124 1,578 3,462 3,058 1,641
L EREES Less: Allowance for doubtful receivables (197) (11 (186) (178) (161)
TMEEESET Total current assets 122,499 131,707 139,296 146,584 138,323
BVETEEE: Property and Equipment:
T Land 19,884 19,077 19,965 21,115 22,132
- 1BEY Buildings and structures 23,883 22,639 22,593 23,073 25,707
RS BRERVCIEREHR Machinery and equipment 15,255 14,854 15,832 16,883 18,360
ERARENE Construction in progress 4 3 1,144 26
BMERNRETEE Less: Accumulated depreciation (20,699) (20,787) (21,459) (22,821) (24,375)
BVEEEERGT Total property and equipment 38323 35,787 36,934 39,394 41,849
BEROZOMDERE: Investments and Other Assets:
BERMAS: Investment securities:
FilF e any =y Unconsolidated subsidiaries and affiliates 549 626 997 997 997
FDAth Other 3,930 4,236 5,396 4,721 5,763
REfgES Long-term loans receivable 2,891 2,704 3,255 2,893 2,679
RIS EE Deferred income taxes 2,776 2,867 2308 2413 2,190
FOMERE Other assets 8,166 8216 9,230 11,551 14,260
EEEHERS Less: Allowance for doubtful receivables (1,994) (1,998) (2,482) (2,841) (2,643)
REROZFOMEESET Total investments and other assets 16,318 16,651 18,704 19,734 23,246
BEAS Total assets 177,140 184,145 194,934 205,712 203,418
*REBELIIRERORLEFNOLBIIEAEATVET,
(BHM Millions of yen)
Bff - HEEDE LIABILITIES AND NET ASSETS 2004/3 2005/3 2006/3 2007/3 2008/3
RENEMRE: Current Liabilities:
RHREAE Short-term bank loans 422 85 47 - -
—FELREETFEDEGELE Current portion of convertible bonds - - 20 20
HHRsTES Deposits received from subsidiaries 2,71 2,737 4417 4937 5411
TEXihe - Bile Accounts payable—trade 32,397 34,606 37416 40,252 38,739
R TEZ AR Advances received on construction in progress 4212 3,231 5,787 2,142 2,411
FIEARE Income taxes payable 3,903 3,567 1,454 4,606 1,118
ZFOMRBERE Other current liabilities 4016 5,125 4,929 7,039 4,521
TEEEEET Total current liabilities 47,661 49351 54,050 58,996 52,220
BEEEE: Long-Term Liabilities:
REpEAS Long-term debt 270 13 30 10
RE#I5 142 REMRS5I142 Accrued severance indemnities 1,249 1,092 1,247 1,252 1,369
BIERS A& Deferred tax liabilities 587 894 877 705
BiHRICEADRER S EE Deferred tax liabilities for unrealized gains on land revaluation 2,366 2,366 2,366 2,366 2,366
EEREE Consolidation adjustments account 6,974 5,585 3,962 - -
B0ONA Negative goodwill - - 2,455 950
FOMETERE Other long-term liabilities 1,273 25 6 117 190
EE&Eas Total long-term liabilities 11,862 9,925 8,588 7,097 5,590
HERE: Net Assets:
BRE Common stock 31,141 31,141 31,141 31,141 31,141
EAFI RS Additional paid-in capital 30,736 30,736 30,736 30,736 30,736
FaFIRS Retained eamings 63,005 69,977 76,693 84,439 91,158
THB O EES Unrealized loss on land revaluation (8,514) (7,923) (7,897) (7,897) (7,897)
ZOftEMESTHIEES Unrealized gain (loss) on securities 256 309 847 497 (217)
B &EARAR Total shareholders” equity 116,624 124,240 131,520 138916 144,921
DY Minority Interests 993 629 776 703 687
WEESE Total Net Assets 117,617 124,869 132,296 139,619 145,608
BE. MEESET Total liabilities and net assets 177,140 184,145 194,934 205,712 203,418
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Consolidated Statements of Income (5 Years)

BARILSRTIN—T
Nippon COMSYS Group

Annual Report 2008

(BAM  Millions of yen)

2004/3 2005/3 2006/3 2007/3 2008/3
ol = Net Sales: 206,517 227,548 236,177 257,269 = 236,743
st bR Cost of Sales: 182780 198,462 206,961 225322 208,050
pollst vl Gross profits 23,737 29,086 29,216 31,947 28,693
REBERO—REIEE Selling, General and Administrative Expenses 15,754 15,551 14,793 16,372 16,471
eSS Operating income 7,083 13,535 14,423 15575 12,222
BEINNEE (B! Other Income (Expenses):
SRASRYE Interest and dividend income 191 302 210 224 216
FIFE Interest expenses (4) 9) (12) (12) (14)
ZFDh Other, net 142 587 (63) 512 2,024
329 880 135 724 2,226
S SR EFT L EAMF 25 Income before income taxes and
other adjustments to net income 8312 14,415 14,558 16,299 14,448
HEABEE Income Taxes:
HEAR ERTREROEZER Current 4,234 6,156 4,747 7,271 4,250
RATIE R Deferred (718) (802) 693 (648) 1,278
3,516 5,354 5,440 6,623 5,528
DERREF 2R Minority Interests in Subsidiary 211 (238) 65 (8) 39
L ERNER 25 Net Income 4,585 9,299 9,053 9,684 8,881
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#BFIRIR=

x|k b&d T g (BIEAN—2R)

Performance by Business Category (Non-Consolidated Basis)

EBP95I%iE=  Orders Received by Business Category

(BAM Millions of yen) 2006/3 2007/3 2008/3
NTTTEHRBEE NTT Information VZa DS Access 68,064 70,596 69,723
IVOZTFUTEE Telecommunication FYNT—2 Network 23,938 20,721 21,481
Engineering TN Mobile 73,391 87,113 73,276
NET Subtotal 165,393 178,430 164,480
i'-é’ﬁ 18 Electrical Communications I>o=—7YU>%  Engineering 16,368 17910 17,813
IO TFIUVTHRE Engineering ENAI Mobile 521 3 5
BRI Electrical Facilities 1,986 1,171 1,210
INET Subtotal 18,875 19,085 19,028
MUa1—3> %% [T Solutions NIZYa—33>  Nl-related Solutions 10,646 10,138 14,156
SI%Ya1—3>  Slrelated Solutions 11,290 10,001 10,099
RSP Maintenance 5,837 6,857 5,199
NET Subtotal 27,773 26,997 29,454
HEVATLBEEEESE  Social System-related and Other 8214 8,082 7,234
a&t Total 220,255 232,596 220,196
£8F95I5E L= Net Sales by Business Category
(BAM Millions of yen) 2006/3 2007/3 2008/3
NTTIERIA{E NTT Information TR Access 65,669 69,031 68,406
IV TERE Telecommunication RYNI—=2 Network 24,934 20,155 20,616
Engineering AL Mobile 70,956 87422 68,767
INET Subtotal 161,559 176,608 157,789
BRUBE Electrical Communications I>>=F7YU>4  Engineering 18,900 20,055 14,708
IV ZF7UMTEE Engineering ENAI Mobile 634 4 5
BRI Electrical Facilities 1,908 3,199 1,277
INET Subtotal 21442 23,259 15,990
TY)a—3> 3> %% IT Solutions NIZYa—33>  Nl-related Solutions 8,591 11,354 13,896
SIZYYUa—3>  Slrelated Solutions 11,022 10,199 11,212
RSP Maintenance 5,902 6,740 6,777
INET Subtotal 25,515 28,294 31,885
HEVATLBEEES  Social System-related and Other 9,264 9,587 9,850
=X Total 217,780 237,748 215,514
EFIRIEES EREMIAZESEK

Orders Received by Business Category

(BAM  Millions of yen)

250,000

200,000

150,000
100,000
50,000

0
06 07

EBFIRITE LR

Engineering

ENTTEHRBEI V=7 TR
NTT Information Telecommunication

WESBEL V=TS IER

Composition of Orders Received by Business Category

Electrical Communications Engineering
[IPDEEZE 2=
IT Solutions
B HRIVAT LEEEHES
Social System-related and Other

Net Sales by Business Category

(BAM  Millions of yen)

250,000

200,000
150,000

100,000

50,000

06 07

ENTTERBEIY Y= 7UVJERE
NTT Information Telecommunication
Engineering
BRBEI -7 IEE
Electrical Communications Engineering
[IPPESZE2 =4
IT Solutions
BRI AT LEEEES
Social System-related and Other

EXARPIBIFE 4B
Composition of Sales by Business Category

200843 AHA  Year Ended 31st March, 2008

ENTTERBETI Y 7V JEE
NTT Information Telecommunication

Engineering
BERBEIVIZFUIHRE
Electrical Communications Engineering
(IPDEESZE P =4
IT Solutions
B HE AT LEESESE
Social System-related and Other

20083 A1 Year Ended 31st March, 2008

BNTTERBEL Y =T IR
NTT Information Telecommunication
Engineering

BESBEIVYZ7 I IEE
Electrical Communications Engineering
TYU1—>3>F%E
IT Solutions

BRI AT LBEESRES
Social System-related and Other
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Certain reclassifications of account balances have been made so as to present the consolidated

financial statements in a form that is more familiar to readers outside Japan.
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COMSYS Holdings Corporation

EERE GERAN—2R)
Operating Results (Consolidated Basis)

RERE GEREN—2X)

Operating Results (Consolidated Basis)

(BAMA  Millions of yen) 2004/3 2005/3 2006/3 2007/3 2008/3
ZxeE* New Orders Received during the Year* - - 56,638 65,653 73,991
T bE Net Sales 44,318 44,220 57,029 63,703 73,517
bl orlEay Gross Profits 4,045 3,571 4,858 6,608 7,641
B Operating Income 942 497 1317 2,750 3,666
BEF = Recurring Profit 631 423 1,331 2,764 3,678
TS EF AT YHIMFIZE (JBL)  Income before Income Taxes and
Other Adjustments to Net Income (Loss) (326) (2,743) 1,109 2,790 3,620
LERHEA 2 (J82R) Net Income (Loss) (166) (2,583) 598 1,801 2,493
FYVDALV ATV Z 7 Ik aAt3 2005 5F 3 BREALETOEB N —ADZESBIC DOV THRLTOEE A
* SANWA COMSYS Engineering Corporation does not disclose New Orders Received on a consolidated basis for the fiscal years prior to the fiscal year ended March 2005.
ZES LS o E#aFIEE EEFE BEAE
New Orders Received Net Sales Gross Profits / Recurring Profit
during the Year Operating Income
(BHM  Millions of yen) (BHM  Millions of yen) (BHEA  Millions of yen) (&AM Millions of yen)
75,000 75,000 8,000 4,000
60,000 60,000 6,000 3,000
45,000 45,000
4,000 2,000
30,000 30,000
15,000 15,000 2,000 1,000
0 0 0 0
06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08
W G Rz Gross Profits
W =%F)zE  Operating Income
LERREFIZR (FBR)

Net Income (Loss)
(BHM  Millions of yen)
3,000

2,000
1,000
0

-1,000

-2,000

-3,000
04 05 06 07 08
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IR DR GEFEAN—R)
Profitability (Consolidated Basis)
IR DIEIE (GEFEN—R)  Profitability (Consolidated Basis)
(%) 2004/3 2005/3 2006/3 2007/3 2008/3
F EEmEFEN R Operating Margin 213 1.12 231 432 4.99
T EEEEH R Recurring Profit Margin 142 0.96 233 434 5.00
Pl T = Pre-Tax Profit Margin (0.74) (6.20) 1.94 438 4.92
7o L HERRR =R Net Profit Margin (0.37) (5.84) 1.05 283 3.39
B E ARSI 255 Return on Equity (ROE) (5.06) (60.45) 11.07 2831 30.30
FRE AR 2R Return on Total Assets (ROA) (0.54) (9.80) 213 6.07 7.96
e LEERMEE T LEREHEE 5o b= L HARER 2R BHOEARLIAHF R
Operating Margin Recurring Profit Margin Net Profit Margin Return on Equity (ROE)
(%) (%) (%) (%)
6 6 4 50

i ~ o F e
3 / 3 / -2 .\ / 0 \ /
A A T\ /
1JV 1 -\/ -6 V -50 \\‘/

0 0 8
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08

HEE L EARIP i
Return on Total Assets
(ROA)

(%)

ik ) Net Income
——— x100 Return on Equity (ROE) = - x100
BEEAR QIAFRTY) Shareholders’ Equity (Average of two year-ends)

BCEALHRFZER [ROE]=

k= Net Income
100 Return on Total Assets (ROA) = x100

B ELIFRR [ROA = ————————
FARESIBHAES: (ROA] wEE QRS g Total Assets (Average of two year-ends)
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R hREDIER (BiEN—2R)

Efficiency (Consolidated Basis)

R ShEEE DTSR (EfEN—2R) Efficiency (Consolidated Basis)

(BHMA  Millions of yen, except where noted) 2004/3 2005/3 2006/3 2007/3 2008/3
WEE Total Assets 28,267 24,441 31,634 27,745 34,869
EISEN Shareholders’ Equity 3,350 5,196 5612 7112 9,341
PELTN-WiN Modified Working Capital (2,381) 663 (1,131) 556 2,850
HEERERE (A) Turnover of Total Assets (times) 145 168 203 2.15 2.35
BIVEEE EREZ () Turnover of Property and Equipment

(times) 5.85 6.98 11.61 15.10 19.21
WEE B2EX EBEEX HEEMERE AEEEERRER
Total Assets / Modified Working Capital  Turnover of Total Assets Turnover of Property and
Shareholders’ Equity Equipment
(BAMA  Millions of yen) (BAM  Millions of yen) (f& Times) (& Times)
40,000 3,000 3 25

2,000

30,000 20
1,000 2
15
20,000 0

10
1,000 1 .//
10,000

-2,000 5
0 -3,000 0 0
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08
WHEE Total Assets
W ESEAX  Shareholders’ Equity
BEHEAR = (RBEE-FRIEXHS) - (RBEE-FRIEZAD) Modified Working Capital = (Current Assets — Accumulated Cost of Construction in Progress) —
(Current Liabilities — Advances Received on Construction in Progress)
poll=r= Net Sales
WEERER = ——— Turnover of Total Assets =
HWEE Q8RTY) Total Assets (Average of two year-ends)
y N Pl ) Net Sales
BVEEEERE = Turnover of Property and Equipment =

BYEEEE QHRTY) Property and Equipment (Average of two year-ends)
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R DIERET (EFN—2R)
Stability (Consolidated Basis)
LR MHDIBIE EFEN—R)  Stability (Consolidated Basis)
(% except where noted) 2004/3 2005/3 2006/3 2007/3 2008/3
B2 &AL Equity Ratio 11.85 21.26 17.74 25.63 26.79
BN Current Ratio 86.20 105.13 95.08 103.06 112.17
) Quick Ratio 79.79 96.50 88.41 98.04 108.57
Eijacin =S Fixed Assets-to-Equity Capital Ratio 285.85 159.14 116.66 7347 56.02
BEERPAEAZR Ratio of Fixed Assets-to-Net Assets

and Long-Term Liabilities 105.47 80.56 80.80 5843 49.58
8- BEEARLE () Debt/Equity Ratio (times) 337 1.22 137 045 0.74
BFHFaERs (BHM) Interest-Bearing Debt (millions of yen) 11,290 6,343 7,744 3218 6,900
AVBL AN HNLYT () Interest Coverage (times) 340 335 1391 46.80 99.43
HO&EXRLEE Pk ] 1Y Bt EERPBESE BFHFaEERS

- .
Equity Ratio Current Ratio / Quick Ratio  Fixed Assets-to-Equity Capital Ratio / RfR-BCARLE
Ratio of Fixed Assets-to-Net Assets Interest-Bearing Debt /
and Long-Term Liabilities Debt/Equity Ratio
(%) (%) (%) (BAM Milionsofyen)  (ff Times)
30 125 300 \ 12,000 4
25 //. 100 W'/Ll 250 \ 9,000 3
20 = 200
/ ~ 75 \l
15 150 6,000
10 / >0 100 —- \.\
‘;I\\l 3,000
5 2 50

04 05 06 07 08

ARLANANLYD
Interest Coverage
(& Times)

100 f
80

o /
o /

/

20 {
0
04 05 06 07 08

04 05 06 07 08

- RELE=R  Current Ratio
- M Quick Ratio

MEBEE- R THEX S

Bt =
O AR AR TFEAS |

100

RERE. BMS
RO Lt

FREE-KAIFEAS

LR = 100

EE&E

EEEmEAT- " g0
- WEE EERE

BHFaE

Aff - BCEALE = =

ERAE+

AVELAN- DNy = SRR B EFIOREE

XHFR

0
04 05 06 07 08

- EELE
Fixed Assets-to-Equity Capital Ratio
- BERPEAE
Ratio of Fixed Assets-to-Net Assets
and Long-Term Liabilities

Cur

. Accumulated Cost
Current Ratio =

0
04 05 06 07 08

W 5FFaEES Interest-Bearing Debt
- &5 B2 &EALE  Debt/Equity Ratio

rent Assets —

of Construction in Progress
x100

Current Liabilities —

Advances Received

on Construction in Progress

Cash and Cash Equivalents, Short-Term Investments
and Notes and Accounts Receivable—Trade

Quick Ratio =

x100

Current Liabilities —

Advances Received

Fixed Assets-to-Equity Capital Ratio=

Ratio of Fixed Assets-to-Net Assets _ Investments and Other Assets .

and Long-Term Liabilities

Debt/Equity Ratio =
Shareholders’

on Construction in Progress

Property, Equipment, Investments and
Other Assets

x100
Shareholders’ Equity

Property, Equipment,

100
Net Assets +

Long-Term Liabilities

Interest-Bearing Debt

Equity

Operating Income + Interest and Dividend Income

Interest Coverage=

Interest Expenses
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EiEEEXIER (5FM)

Consolidated Balance Sheets (5 Years)

(BHH Millions of yen)
BEDE ASSETS 2004/3 2005/3 2006/3 2007/3 2008/3
MEERE: Current Assets:
ReEe” Cash and cash equivalents* 924 867 4576 3,546 5,470
BB Short-term investments 32 - - - =
FHWFW TR IERNAS - T Notes and accounts receivable—trade 12,808 11,606 15,737 14,247 19,955
MREV & Inventories:
KT EZHE Accumulated cost of construction in progress 3,821 2,584 3,242 3815 3,368
FDMIRENEE Other 204 166 130 92 2
BESHRRENE Short-term loans to subsidiaries 187 183 26 23 20
BRIER S Deferred income taxes 325 355 949 540 669
FOMREERE Other current assets 444 459 489 438 405
EGEEES Less: Allowance for doubtful receivables (54) (48) 62) (181) (253)
TREEESET Total current assets 18,691 16,172 25,087 22,520 29,636
EVEEERE: Property and Equipment:
T Land 4493 3,049 2,634 2,176 2,170
Y- BEY Buildings and structures 3,706 3,321 3,166 2,465 2,505
RS EBRERVTERE MR Machinery and equipment 1,798 1,149 844 874 868
EERREE Construction in progress 2 - - - -
BB REE Less: Accumulated depreciation (2,616) (2,238) (2,101) (1,621) (1,783)
BVEEEERE Total property and equipment 7,383 5,281 4,543 3,894 3,760
BEROZOMDERE: Investments and Other Assets:
BERMAS: Investment securities:
AT any Unconsolidated subsidiaries and affiliates 35 56 35 35 35
FDAth Other 607 544 584 481 337
REERS Long-term loans receivable 274 971 973 197 170
BRI EE Deferred income taxes 925 1277 277 233 495
FOMERE Other assets 564 384 723 839 918
EEEES Less: Allowance for doubtful receivables (212) (244) (588) (454) (482)
REROZFOMEESET Total investments and other assets 2,193 2,988 2,004 1,331 1,473
EEAQR Total assets 28,267 24,441 31,634 27,745 34,869
*REBELIIRERORLEAFNOLBIMEAEL TVET,
(&AM Millions of yen)
BE - WEEDL LIABILITIES AND NET ASSETS 2004/3 2005/3 2006/3 2007/3 2008/3
MBRE: Current Liabilities:
JEHREAS Short-term bank loans 5321 1,631 3,079 308 -
—FLNEEFTEDLE Current portion of bonds 800 - - . _
HHEsHTEYS Short-term loans from subsidiaries 1,526 2,151 4257 2,758 6,900
FINFF - TEFRILEE Accounts payable—trade 8,123 7334 14,000 11,898 13,745
ERIEZAE Advances received on construction in progress 1,937 1,252 555 653 896
KihFiE Taxes payable 434 324 492 837 1,748
FOfREEE Other current liabilities 1,047 1,485 1,148 2,348 1,025
mEEESE Total current liabilities 19,188 14177 23,531 18,802 24,314
BEEAE: Long-Term Liabilities:
E N Long-term borrowings 3,643 2,561 108 - -
B RATEY S Long-term deposits received from affiliated companies - - 300 152 -
BRI 5E REfa 55142 Accrued severance indemnities 2,030 2451 1,813 1,402 983
FOMEERE Other long-term liabilities 21 20 231 265 212
BEEE8EET Total long-term liabilities 5,694 5,032 2452 1,819 1,195
&R Net Assets:
BERE Common stock 1,375 3,625 3,625 3,625 3,625
EARFIRS Additional paid-in capital 660 2,910 653 653 653
F#RIRS Retained eamnings 1,297 (1,333) 1,248 2,755 5,062
ZFOMAEMESTFEERS Unrealized gain (loss) on securities 66 35 122 79 1
BEBERHEYE Translation adjustments (48) 41) (36) - -
BoEARGR Total shareholders™ equity 3,350 5,196 5612 7112 9,341
DEKEIFD Minority Interests 35 36 39 12 19
WEERE Total Net Assets 3,385 5232 5651 7,124 9,360
BfE. MEEA Total liabilities and net assets 28,267 24,441 31,634 27,745 34,869
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EiniREtEE (5FM)

Consolidated Statements of Income (5 Years)

(BAM  Millions of yen)

2004/3 2005/3 2006/3 2007/3 2008/3
stke (EmRIERS): Net Sales—Construction contracts: 44318 44,220 57,029 63,703 73,517
st bR (GERR T=ERM) Cost of Sales—Construction contracts: 40,273 40,649 52,171 57,095 65,876
pollst vl Gross profits 4,045 3,571 4,858 6,608 7,641
RFTEERO—REIEE Selling, General and Administrative Expenses 3,103 3,074 3,541 3,858 3,975
HEF & Operating income 942 497 1317 2,750 3,666
EEHNRE (BA) ! Other Income (Expenses):
SRASRYE Interest and dividend income 11 16 60 11 13
FIFE Interest expenses (280) (153) (99) (59) (37)
ZFDfth Other, net (999) (3,103) (169) 88 (22)
(1,268) (3,240) (208) 40 (46)
HESFREFT L HF 2 Income before income taxes and other
adjustments to net income (loss) (326) (2,743) 1,109 2,790 3,620
EANFE Income Taxes:
BT FERBIROEZER Current 147 200 163 458 1,506
EANT SRR Deferred (288) (365) 343 531 (387)
(141) (165) 506 989 1,119
DEREEF 2% (JBK) Minority Interests in Subsidiary (Loss) (19) 5 5 0 8
LERGIF 2 (JBR) Net Income (Loss) (166) (2,583) 598 1,801 2,493




COMSYS Holdings Corporation

#BFIRIZER T L& FE LAEK (BEMAN—2R)

Performance by Business Category (Non-Consolidated Basis)

EBF95I%E=  Orders Received by Business Category

(BAM Millions of yen) 2006/3 2007/3 2008/3

NTTIEZRB{E NTT Information

IO TFIUTEE Telecommunication Engineering 2,017 2,606 1,986

BRUAE Electrical Communications

R iy d) k-3 Engineering I>o=7U>s  Engineering 8,301 4,342 4,499
NCC NCC 26,809 33,254 40,816
EF Electrical Facilities 8,678 9,495 9,775
INET Subtotal 43,788 47,092 55,090

TYUa—>a5E IT Solutions 348 4057 4,516

HE AT LBBEESE  Social System-related and Other 3,046 3,010 3,111

B Total 49,199 56,766 64,703

ZBF95I5E L=  Net Sales by Business Category

(&7M  Millions of yen) 2006/3 2007/3 2008/3
NTT 58 NTT Information
IVOZTFIIEE Telecommunication Engineering 2,057 2,808 2,102
BRuBfs Electrical Communications
IVOZTFIVIEE Engineering I>>=F7YU>4  Engineering 8,102 5,264 3,984
NCC NCC 25934 33,272 41,144
B Electrical Facilities 10,189 7,369 9,133
/N Subtotal 44,225 45,908 54,261
TYa—3>3 %% IT Solutions 174 3,642 4,592
HEVATLEESEDE  Social System-related and Other 3,248 2,762 3,455
Ait Total 49,704 55,121 64,410
BPIRIRES ERABPIBIZE S
Orders Received by Business Category Composition of Orders Received by Business Category
(BHM  Millions of yen)
70,000 ENTTERBEIV =7V IS 200843 A Year Ended 31st March, 2008
NTT Information Telecommunication
60,000 Engineering BNTTERBETS V=7 UEE
50,000 WERBEIDZTFUVIERE NTT Information Telecommunication
Electrical Communications Engineering Engineering
40,000 IPDEESEVZ S BEBTBETY V=TI IEE
30,000 IT Solutions Electrical Communications Engineering
BHEY AT LBEEES (IVDEREME =3
20,000 Social System-related and Other IT Solutions
10,000 BRIV AT LEEEES
Social System-related and Other
06 07 08
PRI LS ERABFIRITE L4
Net Sales by Business Category Composition of Sales by Business Category
(/M Millions of yen)
70,000 ENTTERBEIY = 7UVTHRE 200843 A7 Year Ended 31st March, 2008
- NTT Information Telecommunication
60,000 Engineering BNTTERBEI 7V IRE
50,000 *-7- WERBEIVIZTFUVIHRE NTT Information Telecommunication
Electrical Communications Engineering Engineering
40,000 T2 —3 3> 5% WESBEIVY -7V IHRE
30,000 IT Solutions Electrical Communications Engineering
WU AT LBESES [IPDEEZE ML+
20,000 Social System-related and Other IT Solutions
10,000 BRI AT LBESES
Social System-related and Other
0

06 07 08



Annual Report 2008

TOSYSU I —7
(ERMRBET—2T771))

TOSYS Group
CONSOLIDATED FINANCIAL DATA
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Certain reclassifications of account balances have been made so as to present the consolidated

financial statements in a form that is more familiar to readers outside Japan.
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EERE EmN—RA)
Operating Results (Consolidated Basis)

RERE GEEN—2X)

Operating Results (Consolidated Basis)

(A7 Millions of yen) 2004/3 2005/3 2006/3 2007/3 2008/3
Z3m New Orders Received during the Year 25,834 28,373 29,128 30,655 31,624
Pl Net Sales 25,380 27,874 28,347 29,531 32,885
bl vk Gross Profits 3,255 3,328 3,049 3,112 2,420
BERZ Operating Income 947 970 554 885 439
REFZR Recurring Profit 977 1,085 635 958 482
TR SFHERTYHAMFIZE  Income before Income Taxes and Other

Adjustments to Net Income 902 1,034 471 1,012 470
LR Net Income 360 517 226 415 194
ZES bl o= bllat I P S E BEEME
New Orders Received Net Sales Gross Profits / Recurring Profit
during the Year Operating Income
(BHM  Millions of yen) (&HM  Millions of yen) (&AM Millions of yen) (&AM Millions of yen)
40,000 40,000 4,000 1,200

30,000 30,000

20,000 20,000

10,000 10,000

0 0
04 05 06 07 08 04 05 06 07 08

L HARIF 2

Net Income
(BHM  Millions of yen)
600

450

300

150

0
04 05 06 07 08

3,000

900

2,000 600

1,000 300

0
04 05 06 07 08

0
04 05 06 07 08

WG EFIZE Gross Profits
W Z%F)zE  Operating Income
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IR DR GEFEAN—R)
Profitability (Consolidated Basis)
IR DIEIE (EFEN—R)  Profitability (Consolidated Basis)
(%) 2004/3 2005/3 2006/3 2007/3 2008/3
Fe LB R Operating Margin 3.73 348 1.95 3.00 1.33
7o LSRR BT Recurring Profit Margin 3.85 3.89 224 324 1.47
7o L= BiE R Pre-Tax Profit Margin 3.55 371 1.66 343 1.43
7o b i S ERA R Net Profit Margin 142 1.86 0.80 141 0.59
B &AL A 53 Return on Equity (ROE) 473 6.83 2.88 5.15 2.35
& E L ERA 2 Return on Total Assets (ROA) 244 3.25 140 250 1.11
T bR EEN R T ESEEHEIR 5o b= L HARF 2R SR BEEAR LR RS
Operating Margin Recurring Profit Margin Net Profit Margin Return on Equity (ROE)

(%) (%) (%) (%)

) N A A
1.0 \ A 4 / \ A

E YA VA

1 1 0.5 2
0 0 0 0

04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08
HEE L EARIP i
Return on Total Assets
(ROA)
(%)
4

A

EAW

— Y\

0
04 05 06 07 08

T AR (ROE) = R g Return on Equity (ROE) Netincome 100
HA s =— eturn on Equi = X
BEEAR QIAFRTY) . ! i Shareholders’ Equity (Average of two year-ends)
§ ik Net Income
B AR [ROA] = 100 Return on Total Assets (ROA) = x100

waEE QERTY) g Total Assets (Average of two year-ends)
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R HEEOIER EFEN—R)

Efficiency (Consolidated Basis)

BRI SHEREDIER GEREN—2R)

Efficiency (Consolidated Basis)

(B2 Millions of yen, except where noted) 2004/3 2005/3 2006/3 2007/3 2008/3
WEE Total Assets 15,091 16,772 15483 17,718 17,116
BoER Shareholders’ Equity 7,363 7,769 7,904 8,221 8,255
EEEAR Modified Working Capital 3,681 3,049 3817 2,867 2,751
HWEERERER (E]) Turnover of Total Assets (times) 1.72 175 1.76 1.78 1.89
BEEEEERER (E]) Turnover of Property and Equipment
(times) 6.08 6.65 6.95 717 6.94
WEE BcEX EREX HEERGE AVEERERGE
Total Assets / Modified Working Capital  Turnover of Total Assets Turnover of Property and
Shareholders’ Equity Equipment
(BAMA  Millions of yen) (BAM  Millions of yen) (@ Times) (B Times)
20,000 4,000 20 8
15,000 3,000 15 6 4/././.\.
10,000 2,000 1.0 4
5,000 1,000 0.5 2
0 0 0 0
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08

WAEEE Total Assets
W ESEAX  Shareholders’ Equity

BEREK = (RPEE-RRTFEHD) - (RPRBE-RHTEZAD)

poliats)

RRERRS = 2% omrvs)

paiats]

BVEEEE QHRTL)

BREEE EREE =

Turnover of Total Assets =

Turnover of Property and Equipment =

Modified Working Capital = (Current Assets — Accumulated Cost of Construction in Progress) —

(Current Liabilities — Advances Received on Construction in Progress)

Net Sales

Total Assets (Average of two year-ends)

Net Sales

Property and Equipment (Average of two year-ends)
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b E > t ~
R DR EFEAN—R)
Stability (Consolidated Basis)
LR MHDIBIE EFEN—R)  Stability (Consolidated Basis)
(% except where noted) 2004/3 2005/3 2006/3 2007/3 2008/3
EoEALE Equity Ratio 48.79 46.32 51.05 46.40 48.23
TRELEER Current Ratio 181.19 15048 184.19 14345 143.83
R SR Quick Ratio 150.15 138.64 168.00 126.11 123.94
BEE LR Fixed Assets-to-Equity Capital Ratio 79.49 76.20 7182 69.43 76.95
EE REAE A Ratio of Fixed Assets-to-Net Assets
and Long-Term Liabilities 57.28 56.68 54.29 53.89 60.32
BE BoEAREE(B) Debt/Equity Ratio (times) 0.15 0.20 0.13 0.19 0.28
Bi7aExs (BhM) Interest-Bearing Debt (millions of yen) 1,123 1,532 1,034 1,558 2,321
ARLAN- BNy (%) Interest Coverage (times) 2991 58.59 70.50 149.50 50.33
BE&EARLE Pk )] o e 91y BELE BEERAEAE FAFERES.
. . . . . . . . . £. b
Equity Ratio Current Ratio / Quick Ratio  Fixed Assets-to-Equity Capital Ratio / Rff-ACEAILE
Ratio of Fixed Assets-to-Net Assets Interest-Bearing Debt /
and Long-Term Liabilities Debt/Equity Ratio
(%) (%) (%) (BFMA Milionsofyen)  (f& Times)
60 200 100 3,000 0.3
50 .\7./ ? 160 80 4.@
40
120 O ——
30
80 40
20
10 40 20
04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 04 05 06 07 08 0
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EiEEEXIER (5FM)

Consolidated Balance Sheets (5 Years)

(BHA  Millions of yen)

BEDE ASSETS 2004/3 2005/3 2006/3 2007/3 2008/3
MEERE: Current Assets:
BeEe Cash and cash equivalents 801 1,192 962 1,204 905
FHFH TR IERNAS - FTite Notes and accounts receivable-trade 6,007 7,182 6,655 7,118 6,875
WENEE: Inventories:
RELTHEZHE Accumulated cost of construction in progress 1,023 1,763 1,455 2,544 1,736
FDfIRENEE Other 91 156 134 394 280
BRER SRR Deferred income taxes 189 168 166 231 222
SEC(NEA Short-term loans 759 18 17 5 7
FOMREEE Other current assets 376 380 429 516 743
HEEES Less: Allowance for doubtful receivables ®) ) (12) ) (4)
TEEESET Total current assets 9,238 10,852 9,806 12,010 10,764
BVETEEE: Property and Equipment:
T Land 2,259 2,285 2,168 2471 2,500
24 BEY Buildings and structures 3,223 3,391 3,279 3,276 4,223
WSS EBREROTEREHR Machinery and equipment 2077 2,164 2,282 2,081 2,130
ERRBE Construction in progress - 6 - 1 1
BAMERIREE Less: Accumulated depreciation (3,393) (3,631) (3,783) (3,543) (3,667)
BVEAEEEARGT Total property and equipment 4,166 4215 3,946 4286 5,187
BEROZOMDERE: Investments and Other Assets:
BERMAS Investment securities 607 592 672 567 386
RGNS Long-term loans receivable 4 3 4 10 9
BRIER SR Deferred income taxes 675 634 591 423 403
FOMERE Other assets 461 536 507 480 424
EEEEES Less: Allowance for doubtful receivables (60) (60) (43) (58) (57)
REROFOMEESET Total investments and other assets 1,687 1,705 1,731 1422 1,165
BEAR Total assets 15,091 16,772 15,483 17,718 17,116
(BHH Millions of yen)
Bff - HEEDE LIABILITIES AND NET ASSETS 2004/3 2005/3 2006/3 2007/3 2008/3
RENEME: Current Liabilities:
SEGIEYNG Short-term bank loans 186 60 70 - -
il ani-Uka Deposits received from subsidiaries - 1,134 774 1,465 2,280
—ELREETFEDHE Current portion of straight bonds 500 - - - -
—FLRRETFERBEAS Current portion of long-term debt 105 148 98 51 41
TIFY - TERILSSE Accounts payable-trade 2,600 3,603 3,045 4013 3,400
FEIEZAS Advances received on construction in progress 338 288 493 528 309
FINEANBIEH Income taxes payable 351 186 79 355 111
FOMREEE Other current liabilities 792 909 468 715 445
TEEEEET Total current liabilities 4,872 6,328 5,027 7,127 6,586
BEEaE: Long-Term Liabilities:
RfAEAZ Long-term debt 332 190 92 42 -
REHAIS | Me BB 5514% Accrued severance indemnities 1,883 1,815 1,781 1611 1,528
EIEEE Consolidation adjustments account 129 5 - - -
ZOMETEERE Other long-term liabilities 9 9 26 21
BEEaEaE Total long-term liabilities 2,353 2,019 1,881 1,679 1,549
HERE: Net Assets:
EAE Common stock 360 360 360 500 500
EARFIRS Additional paid-in capital 99 99 99 - -
FlEFIRS Retained eamnings 6,845 7,250 7337 7618 7,722
FOMEMIESTFHERES Unrealized gain on securities 59 60 108 103 33
BEEARR Total shareholders’ equity 7,363 7,769 7,904 8,221 8,255
DEGEERD Minority Interests 503 656 671 691 726
HWEESE Total Net Assets 7,866 8425 8,575 8912 8,981
B MEEAT Total liabilities and net assets 15,091 16,772 15,483 17,718 17,116
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EiniREtEE (5FM)

Consolidated Statements of Income (5 Years)

(BAM  Millions of yen)

2004/3 2005/3 2006/3 2007/3 2008/3
ol = Net Sales: 25,380 27,874 28,347 29,531 32,885
s bR Cost of Sales: 22,125 24,546 25,298 26,419 30,465
pollst vl Gross profits 3,255 3,328 3,049 3,112 2,420
REBERO—REIEE Selling, General and Administrative Expenses 2,308 2,358 2,495 2,227 1,981
f=E e Operating income 947 970 554 885 439
BN (ER) Other Income (Expenses):
SRASRYE Interest and dividend income 10 26 10 12 14
FIF R Interest expenses (32) (17) (8 6) (9)
ZFDh Other, net (23) 55 (85 121 26
(45 64 (83) 127 31
S EFEFT L ERMIF 25 Income before income taxes and
other adjustments to net income 902 1,034 471 1,012 470
BN Income Taxes:
HEAR ERTREROEZER Current 502 367 205 457 153
AT Deferred (116) 59 12 106 78
386 426 217 563 231
DEIEEF Minority Interests in Subsidiary 156 91 28 34 45

L HBHF 2 Net Income 360 517 226 415 194
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#BFIRIZER T L& TE EAERK (BN —2)

Performance by Business Category (Non-Consolidated Basis)

EBF95I%iE=  Orders Received by Business Category

(BAM  Millions of yen) 2006/3 2007/3 2008/3
NTTIEZR B NTT Information VZa PN Access 14,268 16,202 17,277
I UV EE Telecommunication RYyNI—2 Network 658 700 616
Engineering ENAL Mobile 282 564 385
NET Subtotal 15,208 17466 18,278
BRUAE Electrical Communications
IO TFUTEE Engineering 4211 3,876 4,246
MJa—>3 FE IT Solutions 3,191 3,758 2,642
HEVATLBEEEESE  Social System-related and Other 621 155 383
it Total 23231 25255 25,549
EBP95I5E L= Net Sales by Business Category
(BAM Millions of yen) 2006/3 2007/3 2008/3
NTTIEZR B NTT Information VZa DS Access 14,387 15,338 17,439
I =PIV EE Telecommunication RYNI—2 Network 706 590 567
Engineering ENAL Mobile 292 601 395
INET Subtotal 15,385 16,529 18,401
BRUAE Electrical Communications
IO TFUTEE Engineering 3,520 4,007 4,840
TYa—>3 %% IT Solutions 3,062 3,448 3,010
HESATLBEEEZESE  Social System-related and Other 723 370 401
=X Total 22,690 24,354 26,652
BrRIEES EEEBPIRISZESIERR

Orders Received by Business Category
(&AM Millions of yen)
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EREBFIRIT LA

200843 BH#  Year Ended 31st March, 2008
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Comparison of Three Major Telecommunications Construction Companies in Japan (Consolidated Basis)

)

tE= NetSales

\J

(&5 Millions of yen) 2005/3 2006/3 2007/3 2008/3
AL AR—IT 1> A* COMSYS Holdings* 293,691 307,485 336,519 327,527
WIS F KYOWA EXEO 247,687 278,869 303,537 287,744
KAA DAIMEI TELECOM ENGINEERING 101,110 108,556 124,710 120,156
EZ7FIZE Operating Income

(&5 Millions of yen) 2005/3 2006/3 2007/3 2008/3
AL AR—IT 1> A% COMSYS Holdings* 15,062 16,319 19,214 16,299
WIS 7 KYOWA EXEO 11,988 14,537 20453 16,400
KEAH DAIMEI TELECOM ENGINEERING 6,199 6,363 8,187 7,611
®EFZE  Recurring Profit

(&5 Millions of yen) 2005/3 2006/3 2007/3 2008/3
ALY AR—IT 1> A* COMSYS Holdings* 17,145 18,754 21,121 18,229
WIS 7 KYOWA EXEO 12,377 15,278 21,117 17,203
KEAH DAIMEI TELECOM ENGINEERING 6,164 6,380 8,229 7,791
WHRKIFIZE Net Income

(&5 Millions of yen) 2005/3 2006/3 2007/3 2008/3
AL AR=IT A>T A% COMSYS Holdings* 8,349 10,031 12,382 11,641
WIS H KYOWA EXEO 6,423 9,174 11,023 10,685
KBA DAIMEI TELECOM ENGINEERING 2,978 3,215 4,393 4,328

¥ HHAD20055F 3 BHADEFEFEEOMEICDOETEL TE BAILS A (KR OERE TR DREZET (2004512 BHAZ2005F3 BE) LY . REHAMD 155 BEBROTHIET .

A M REE

* Consolidated results for fiscal 2005 include 15 months of operating results at a consolidated subsidiary of Nippon COMSYS due to a change in the fiscal year-end (from 31st December

to 31st March).
Source: Company business reports
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#EE Total Assets

(&7 Millions of yen) 2005/3 2006/3 2007/3 2008/3
AL AR—IT1>J A  COMSYS Holdings 208,681 220,786 229,953 224,122
BT F KYOWA EXEO 154,280 162,640 186,485 176,955
KA DAIMEI TELECOM ENGINEERING 69,911 73,893 74,401 71,047
EHC&Z Shareholders’ Equity

(&7 Millions of yen) 2005/3 2006/3 2007/3 2008/3
AL AR—I T+ A  COMSYS Holdings 128,063 137,161 145,786 149,152
(7 Iy KYOWA EXEO 67,119 75,575 84,479 88,720
KB DAIMEI TELECOM ENGINEERING 32,460 35,883 39,127 39,449
HOEALEAMFIZRZE  Return on Equity (ROE)

(%) 2005/3 2006/3 2007/3 2008/3
ALY AR—IT 4> A% COMSYS Holdings* 0.7 7.6 8.8 7:9
BT F KYOWA EXEO 9.8 12.9 13.8 12.3
XHA DAIMEI TELECOM ENGINEERING 9.6 94 11.7 11.0
HEELERMFIZZE  Return on Total Assets (ROA)

(%) 2005/3 2006/3 2007/3 2008/3
AL AR—IT 1> A* COMSYS Holdings* 4.0 4.7 55 5.1
BT F KYOWA EXEO 45 58 6.3 5.9
XA DAIMEITELECOM ENGINEERING 4.3 4.5 59 6.0

* LD 20055 3 BHADEREFERDOMUEIC DEEL Td. BADLS A (KR DEREFRAEDRELE (20044912 A% 2005F 3 B ICKY . K3HARD 155 BELOTHYET .

HH A RES

* Consolidated results for fiscal 2005 include 15 months of operating results at a consolidated subsidiary of Nippon COMSYS due to a change in the fiscal year-end (from 31st December

to 31st March).
Source: Company business reports
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HC&EALLE Equity Ratio

(%) 2005/3 2006/3 2007/3 2008/3

AL AR=IT 27X COMSYS Holdings 614 62.1 63.4 66.6
WIS 7 KYOWA EXEO 435 46.5 453 50.1
G| DAIMEITELECOM ENGINEERING 4604 48.6 526 55.5

sk{#%E Capital Expenditure

(BAH_ Millions of yen) 2005/3 2006/3 2007/3 2008/3

AL ZR=IT 2T A% COMSYS Holdings* 3,260 4,823 7,240 9,850
BT KYOWA EXEO 3,348 1,819 4,196 3,402
KER DAIMEITELECOM ENGINEERING 218 387 1,642 5,657

—HE& V) L ERHEFIZE  Primary Earnings per Share (EPS) (not diluted)

(3 Yen) 2005/3 2006/3 2007/3 2008/3

AL AR—IT 1> A% COMSYS Holdings* 5842 69.65 87.39 83.87
BT A KYOWA EXEO 56.59 81.94 100.33 98.42
KEA DAIMEITELECOM ENGINEERING 72.66 77.12 107.37 107.56

Eci$m@  Payout Ratio

(%) 2005/3 2006/3 2007/3 2008/3

AL AR=IT A>T A% COMSYS Holdings* 25.7 215 19.5 20.3
BT F KYOWA EXEO 194 183 17.9 20.3
KEA DAIMEITELECOM ENGINEERING 20.6 20.7 17.7 18.6

¥ HID20055F 3 BHADEFIEEOMEICDOETEL TE BAILS A (KR DEREF R DREZET (2004512 BHAZ2005F3 BHH) ICKY . REHAMD 155 BEBROTHIET .
Hs A M REE

* Consolidated results for fiscal 2005 include 15 months of operating results at a consolidated subsidiary of Nippon COMSYS due to a change in the fiscal year-end (from 31st December
to 31st March).
Source: Company business reports

HE&EALLE RiERE — R 7= ) LR 2 (YD)
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COMSYS Holdings Information

CORPORATE DATA As of 315t March, 2008

Name:
COMSYS Holdings Corporation

Head Office:
17-1, Higashigotanda 2-chome, Shinagawa-ku,
Tokyo 141-8647, Japan

URL:
http//www.comsys-hd.co.jp/

Date of Establishment: Hokuriku

29th September, 2003

BE———— Hokkaido

Akita ————— &

Shibata/Nagaoka/Joetsu
Kanto Naka He————Tohoku
Sado | B—— Fukushima

O NIIGATA

Niigata —— mm
NAGAN

l Tochigi

Nagano - Ibaraki

A TOKYO

Ueda/Saku/Matsumoto/Shiojiri/Suwa/lida/lna ——— & o' T}

ll—Chlba

Chugoku ———————=m - Kanagawa
. . Kanto Minami
Paid in Capital: Kyushu ——————mm
Sh|zuoka
¥10 billion Kansai Hachioji
Tokai
Nishi Nippon
Number of Emp|0yee$ Takamatsu @ Head Office/COMSYS Holdings Corporation
8,173 (Consolidated) ~ ~~"TTTTTTTTooooos . —— Shikoku @ Head Office/Nippon COMSYS Corporation
N O Head Office/SANWA COMSYS Engineering Corporation
N . @ Head Office/TOSYS Corporation
! W Jakarta Branch Office A Branch Office/TOSYS Corporation
i : B Branch/Nippon COMSYS Corporation
Okinawa  mm : W Branch/SANWA COMSYS Engineering Corporation

| W Branch/TOSYS Corporation

I
ORGANIZATION CHART As of 1st July, 2008

Board of Directors
Board of Corporate Auditors President
Advisory Board

Senior Management Committee

CSR Committee

Corporate Compliance Committee

Risk Management Committee

Personal Information Protection
and Administration Committee

Corporate Planning
Department
|

IR Department

«Corporate Planning Group

«Corporate Strategy Group

«Strategy Planning Group

«Corporate Information Systems Department

Finance & Accounting

General Affairs & Internal Control
Personnel Department Audit Department
| |

Department

«Internal Control Office
«Internal Audit Office

-General Affairs Department

«Corporate Group Personnel Department
«Legal Department

«PR Department




Investor Information s oz vach 2008

Fiscal Year-End:
31st March, 2008

Annual Shareholders’ Meeting:
27th June, 2008

Common Stock:
Authorized: 580,000,000 shares
Issued: 145,977,886 shares

Number of Shareholders:
8,643

Date of Listing:
September 2003

Stock Exchange Listings:

First Section of Tokyo Stock Exchange
and Osaka Securities Exchange
(Securities code: 1721)

Transfer Agent:

Mitsubishi UFJ Trust and Banking Corporation
Securities Department

4-5, Marunouchi 1-chome

Chiyoda-ku, Tokyo 100-8212

Auditor:
Certified Public Accountants of Japan
O-Yu Kyodo Office

For further information and additional copies
of this Annual Report, please contact

IR Department

Tel: +81-3-3448-7000 (direct)

Fax: +81-3-3448-7001

E-Mail: chd-ir@comsys-hd.cojp

Annual Report 2008

Major Shareholders:
As of 31st March, 2008

Shares Held Percentage
Shareholders (Thousands) of Total (%)
Japan Trustee Services Bank, Ltd.

(Trust Account) 13,114 898
The Master Trust Bank of Japan, Ltd.

(Trust Account) 10,991 7.52
Japan Trustee Services Bank, Ltd.

(Mitsui Asset Trust and Banking

Company Retrust Portion, Fujikura Ltd.

Employee Pension Trust) 6,834 4.68
Sumitomo Electric Industries, Ltd. 5,166 353
The Furukawa Electric Co,, Ltd. 5,166 3.53
Deutsche Securities Inc. 3,942 2.70
Trust & Custody Services Bank Ltd.

(Trust Account B) 3,058 2.09
BNP PARIBAS Securities (Japan) Limited

(BNP PARIBAS Securities) 2,850 1.95
Nippon Life Insurance Company 2,683 1.83
FUJITSU LIMITED 2413 1.65

The Company held 9,193,480 shares of treasury stock (representing a shareholding of 6.30%) as of
31st March, 2008. This shareholding has been excluded from the list of major shareholders.

Composition of Shareholders:
As of 31st March, 2008

Securities Companies

Individuals and Others “
5.47%

17.87%

Foreign Companies
and Individuals

25.40%

Financial Institutions

37.29%

Domestic Companies

13.97%
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